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Turkish economy grew by 2.1% YoY, but contracted by 0.2% QoQ in3Q24.
Consensus was 2.4% YoY (YF: +3.1%, +3.1%, 2Q24: +2.4%, 3Q23: +6.5%). On Economic Growth (QoQ & YoY, %)

the other hand, no change was expected on QoQ basis (YF: +0.5%, 2Q24: -

0.2%). Thus, it can be stated that Turkish economy entered a technical 2
recession on a quarterly basis as of 3Q24. The last time Turkish economy was 5
in technical recession was in 4Q18. According to our calculations, YoY ”
economic growth figures were 3.2% in 9M24 and 3.6% in the last 4-quarter. .
We estimate Turkey's gross domestic product (GDP) as TRY39.2trl (USD 1.3trl .
and GDP per capita as TRY457,325 (USD 14,636). .
Net exports and consumption were drivers of the growth. In 3Q24, domestic -10

Tiirkiye Has Entered Technical Recession in 3024

demand and net exports contributed positively to growth by 2.2pps each. 15
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Thus, the uninterrupted positive contribution to growth from consumption 9992899999989 ¢e9939¢93899¢2g8¢
and net exports reached 17th and 3rd consecutive quarters, respectively. In Q ——voy

3Q24, exports increased by 0.8% YoY while imports contracted by 9.6% YoY.

On the other hand, the highest negative contribution came from inventory
change with 2.0pps, while government spending and investments made a
negative contribution of 0.1pps and 0.2pps, respectively. In the sub-details of
investment expenditures, construction made a positive contribution for the

8th consecutive quarter, while machinery-equipment investments made a
negative contribution for the 2nd consecutive quarter.

3

H Private C. Public C. Investments Chg. in Stock Net Export
While services sector continued to lead the growth, industrial sector
contracted for the 2nd consecutive quarter. According to production method,
services (wholesale/retail trade & finance/insurance +0.3pps each) made the
highest contribution with +1.0pps in 3Q24. Industrial sector made a negative

contribution of -0.4pps in 3Q23 for the 2nd consecutive year (manufacturing:

-0.4pps). Agriculture made a strong positive contribution of +0.5pps for the
5th time in a row. Construction sector made a positive contribution of Contributions by Production Method, pps

+0.4pps for the 8th time in a row. Total gross value added of sectors was
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Ag’lcullure ®Windustry = Construction = Service ® Tax-Sub. ® Other

+1.8pps, while the contribution of tax excluding subsidies was +0.3pps. 6%
The share of corporate profits declined but still accounted for the largest j: ] [ |
share of growth. According to the income method, the share of labor %
payments in GVA increased from 31.9% in 3Q23 to 36.4% in 3Q24, while the 2% _—
share of net operating surplus/mixed income declined from 47.8% in 3Q23 to % -
45.1% in 3Q24. The share of fixed capital consumption also declined from 0w —m W | -
21.2% in 3Q23 to 20.5% in 3Q24. 1%
-2%
Slowdown is likely to continue. Leading indicators and high-frequency data 3 g 2 z 2

for 4Q24 suggest that growth continues to lose momentum. The
normalization of the demand effect that was brought forward before the
local elections, the tightness in financial conditions and the fact that the Gross Value Added (%)

minimum wage was not raised in the middle of the year can be considered ':::‘u’:;:m'mwml_Netmmmgwm‘m
as the main reasons for this situation. We believe that the slowdown in growth 1

will be more noticeable especially in 4Q24. The gradual easing in global 08

financial conditions may also lead to a limited contribution from external
demand. In the first half of 2025, we expect growth to remain relatively weak;
however, a recovery may be observed in the second half due to expected
wage increases, possible interest rate cuts by the CBRT and a gradual
increase in the contribution of external demand. Our growth forecasts for o
2024 and 2025 are 3.0% and 3.5%, respectively (MTP Target: +4.0%, CBRT 02
November PKA - 2024: +3.1%, 2025: +3.2%). 2024 growth data will be released

on February 28.
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Yatirim Finansman Menkul Dederler (YF Securities) research refrains from rating parent companies (TSKB and Isbank) to avoid any
potential conflicts of interest between YF Securities and rated companies, in connection with, but not limited to, loan agreements or
business deals.

YF Securities, its clients and employees may hold a position in the rated securities and may perform investment banking or other services
for the covered companies. Strict limitations on trading apply for analysts; it is prohibited for analysts to trade equities on a daily basis,
and any trading of equities by analysts, may only be conducted through the brokerage services provided by YF Securities.

Companies under the coverage of YF Securities are rated on the basis of their expected performance relative to the BIST index. The
following ratings are used to accurately reflect analysts' research and opinions regarding their coverage:

OutPerform: Rated for stocks which YF Securities expects to outperform the BIST-100 index over a 12-month horizon.
MarketPerform: Rated for stocks, which YF Securities expects to perform in line with the expected BIST-100 return over a 12-month
horizon.

UnderPerform: Rated for stocks, which YF Securities expects to underperform the BIST-100 index over a 12-month horizon.

The information on this document is provided by Yatirim Finansman (YF) Securities Inc. and it is not to be construed as an offer or
solicitation for the purchase or sale of any financial instrument or the provision of an offer to provide investment services. The
investments discussed or recommended in this report may involve significant risk, may be illiquid and may not be suitable for all
investors. Therefore, making decisions with respect to the information in this report may cause inappropriate results. All prices, data and
other information are not warranted as to completeness or accuracy and are subject to change without notice. Any form of
reproduction, dissemination, copying, disclosure, modification, distribution and/or publication of information, opinions and comments
provided on this document is strictly prohibited. The information presented in this report has been obtained from sources believed to be
reliable. (YF) Securities Inc. cannot be held responsible for any errors or omissions or for results obtained from the use of such
information.

L \
m | TURKIYE$BANKASI



