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Removing PETKM from our model portfolio
We removed Petkim from our model portfolio following we have 160 -
revised down our TP to TL8.30/s (previous: TL9.40/s). Our 12m TP 150 -
denotes a mere 4% upside potential for the stock hence we downgrade 140 — YF Model Portfolio (Equal Weighted)
i ———BIST-100
our rating to Market Perform. 10 .
We have revised down our estimates for 2018: Despite a strong 120 -
reading in ethylene/naphtha spread during 1Q18 we project high base 1o |
of 1H17 on skyrocketed by-product prices would eliminate yly
) . . . ; 100
improvement in 1Q18. Besides we prefer to remain on the conservative
side for ethylene/naphtha spread in 2H18 considering the projected %0 - § S L > o 0 z o T §
CAGR of 4.3% in global ethylene capacity between 2017 and 2019, 2E 238528 g ¥

while global demand growth is foreseen to lag behind at 3.8% We
expect EBITDA as TL1,562mn (down by 11% y/y) and net income as
TL1,073mn (down 23% yl/y) for 2018.

Our model portfolio outperformed BIST100 by 4.2% year-to-date.

YF Research Model Portfolio

Company Ticker Current Target Upside TLmn USSmn  Relative  Absolute
Maintained Akbank AKBNK 9.6 12.3 28% 38,520 9,505 3% 4%
Maintained Eregli Demir Gelik EREGL 10.7 14.6 37% 37,275 9,198 8% 9%
Removed  Petkim PETKM 8.0 9.4 18% 12,000 2,961 0% 1%
Maintained T. Vakiflar Bankasi VAKBN 6.5 8.44 31% 16,150 3,985 -3% -2%
Maintained Anadolu Hayat Emek. ANHYT 7.7 9.6 25% 3,311 817 0% 1%
Maintained Anadolu Efes Biracilik AEFES 27.2 32 18% 16,105 3,974 2% 1%
Maintained  Argelik ARCLK 18.1 23.8 31% 12,244 3,021 2% 2%

*Inclusion and exclusion prices are calculated using daily vwap prices
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Yatirim Finansman Menkul Degerler (YF Securities) research refrains from rating parent companies (TSKB and Isbank) to avoid any
potential conflicts of interest between YF Securities and rated companies, in connection with, but not limited to, loan agreements or
business deals.

YF Securities, its clients and employees may hold a position in the rated securities and may perform investment banking or other
services for the covered companies. Strict limitations on trading apply for analysts; it is prohibited for analysts to trade equities on a
daily basis, and any trading of equities by analysts, may only be conducted through the brokerage services provided by YF Securities.

Companies under the coverage of YF Securities are rated on the basis of their expected performance relative to the BIST index. The
following ratings are used to accurately reflect analysts’ research and opinions regarding their coverage:

OutPerform: Rated for stocks which YF Securities expects to outperform the BIST-100 index over a 12-month horizon.
MarketPerform: Rated for stocks which YF Securities expects to perform in line with the expected BIST-100 return over a 12-month
horizon.

UnderPerform: Rated for stocks which YF Securities expects to underperform the BIST-100 index over a 12-month horizon.

The information on this document is provided by Yatirim Finansman (YF) Securities Inc. and it is not to be construed as an offer or
solicitation for the purchase or sale of any financial instrument or the provision of an offer to provide investment services. The
investments discussed or recommended in this report may involve significant risk, may be illiquid and may not be suitable for all
investors. Therefore, making decisions with respect to the information in this report may cause inappropriate results. All prices, data and
other information are not warranted as to completeness or accuracy and are subject to change without notice. Any form of reproduction,
dissemination, copying, disclosure, modification, distribution and/or publication of information, opinions and comments provided on this
document is strictly prohibited. The information presented in this report has been obtained from sources believed to be reliable. (YF)
Securities Inc. cannot be held responsible for any errors or omissions or for results obtained from the use of such information.
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