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WE HAVE BEEN WORKING IN
CAPITAL MARKETS FOR

35 YEARS, AND WITH THE
SAME ENTHUSIASM AS ON OUR
FIRST DAY OF OPERATION!

Founded prior to the regulation

of Turkey’s capital markets and

the opening of the Istanbul Stock
Exchange (ISE), Yatirim Finansman
serves clients with its extensive
experience of 35 years, meeting the
expectations of today’s investor
while using the instruments of
modern capital markets.



—— Introduction

AN OVERVIEW OF YATIRIM

FINANSMAN

With its highly efficient
and productive
national service
network, Yatirim
Finansman offers
reliable, high quality
and swift capital
markets services

for individual and
institutional investors
from across Turkey and
around the world.

strong leader in Turkish capital markets

Turkey’s first capital market institution...

Yatinm Finansman Menkul Degerler A.S. was
established on October 15, 1976 as the first capital
markets institution in Turkey with the participation
of 13 major banks led by Tirkiye i$ Bankasi and
Tiirkiye Sinai Kalkinma Bankasi (TSKB). Sustaining
rapid and steady growth since its establishment and
thus earning a reputable position in capital markets,
Yatirnm Finansman celebrated its 35" anniversary in
2011. It remains an enduring “symbol of reliability”
among the leading companies of the sector.

Having introduced many innovations
to the Turkish capital markets, Yatirim

Finansman:

e was the first capital markets institution in Turkey,

e |ed the development of capital markets prior
to the enactment of the Capital Markets Law
in 1981 and the opening of the Istanbul Stock
Exchange (ISE) in 1986,

e underwrote the first corporate bond issue in
Turkey,

e played an important role in key developments
such as changing investment practices,
establishing the Capital Markets Board (CMB) and
the Istanbul Stock Exchange, and popularizing
stocks and government bonds as investment
instruments.

Leading position in Turkish capital

markets...

Yatinm Finansman’s primary goal is to maintain its
leading position in Turkish capital markets with its
sound shareholder structure, extensive distribution
channels, wide product range, advanced technology
infrastructure, client-oriented services and many
years of experience.

With its strong and extensive national service
network, Yatirim Finansman offers swift, reliable,
high-quality capital markets services to individual
and institutional investors in Turkey and around
the world. The Company’s service network is
composed of 13 branches and agencies at major
locations, CMB-licensed investment consultants
and client representatives, an internet branch
(www.yatirimfinansman.com) and a YFASTRADE
Mobile and telephone branch (444 11 44). Thanks
to its large investor portfolio and extensive branch
network, Yatirim Finansman has become an
indispensable strategic partner for public offerings,
ready to provide easy access to local and foreign
institutional investors.

The Company’s Head Office hosts External
Transactions and Operation, Sales, Treasury,

Funds and Portfolio Management, International
Sales, International Sales and Trading, Information
Technologies, Research, Audit, Domestic Derivatives
Market, Human Resources and Planning, Financial
Control departments to meet the needs of domestic
and foreign institutional investors. The Corporate
Finance Department offers investment banking
solutions to companies and shareholders for raising
funds on the capital markets in addition to its public
offering services.

In early 2011, our clients started to conduct
transactions via YFASTRADE, after the Company had
received CMB authorization to launch this platform
in the prior year.



Today, Yatirim Finansman is a leading brokerage
house with more than 33,277 individual and
corporate accounts worldwide, over TRY 1,099
million of assets under management and a mutual
fund portfolio of TRY 149 million as of year-end
2011. In accordance with the Ordinary General
Meeting Resolution dated March 18, 2010, the
Company’s paid-in capital was increased by TRY 7
million, from TRY 38.5 million to TRY 45.5 million,
which included year 2009 profits and excess
reserve. As of the end of 2011, Yatinm Finansman’s
total shareholders’ equity amounted to TRY 65
million.

Wide Range of Products

Operating with all capital markets certifications,
Yatinm Finansman offers the following world-class
market brokerage and investment banking services
to domestic and foreign individual and institutional
investors.
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Branches and
Agencies

Thirteen branches and agencies at major
locations and CMB-licensed investment
consultants are the service network of
Yatirim Finansman.

Reliable, high-quality and swiftly

executed capital markets services...

Individual Services

Stock Brokerage

Derivatives Exchange Transactions
Discretionary Portfolio Management
Investment Advisory Services

Mutual Funds

Securities (Stock) Lending
Government Bonds and Treasury Bills
Transactions

Domestic Derivatives Transactions
Foreign Derivatives Transactions
Warrant Transactions

Eurobond Transactions

Repo and Reverse Repo Transactions
Corporate Bonds

Institutional Services

International Sales

Privatization Advisory Services
Mergers and Acquisitions

Asset Management

Initial and Secondary Public Offerings
Block Sales

Corporate Bonds and Bills Brokerage

Due Diligence Reports and Advisory Services

Service Channels

Branch

Internet Branch

YFASTRADE Mobile

IVR - Telephone Branch (444 11 44)

Easy access to domestic
and foreign institutional
investors through

its broad client base
and extensive branch
network, Yatirim
Finansman has become
an indispensible
strategic partner in
public offerings.



—— Introduction

CAPITAL, SHAREHOLDING
STRUCTURE AND AFFILIATES

Yatinm Finansman Shareholding Structure

W Tirkiye Sinai Kalkinma Bankasi A.S.
TRY 51,242,905

95.78%
Il TSKB Gayrimenkul Degerleme A.S. 95. i 8
TRY 991,713 o
1.85% A)
Other
TRY 1,265,382
2.37% Tirkiye Sinai Kalkinma Bankast A.S. owns a

95.78% share in Yatirim Finansman.

Yatinm Finansman is a member of the Tiirkiye is Bankasi Group through its controlling shareholder TSKB.

Yatirim Finansman Affiliates

Share (%)
Capital (TRY)

Company 20,067,736

TSKB Yatirim Ortakligi A.S.

45,000,000
is Portfty Yonetimi A.S.

60,000,000

Takasbank A.S.

150,000,000
TSKB Gayrimenkul Yatirim Ortakhgi A.S.



Yatirim Finansman’s
Shareholders’ Equity

65

'million TRY,

equity base.
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Yatinm Finansman’s Shareholders’ Equity (Thousand TRY)
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Yatirim Finansman’s
Paid-in Capital

Yatirim Finansman is
growing steadily with the
increase of its

paid-in capital.

2009 2010 2011

Yatinm Finansman’s Paid-in Capital (Thousand TRY)

ESCARUS SUSTAINABLE CONSULTANCY
Based on the long-standing environmental
sustainability strategy of Yatinm Finansman and its
controlling shareholder TSKB, their experience and
know-how that earned awards from the Financial
Times-International Finance Corporation (IFC) over
the past three years, the Company established

an innovative consulting firm focused on this
burgeoning field.

Yatinm Finansman established ESCARUS
Surdrilebilir Damismanlik A.S. in March 2011 with
capital of TRY 240,000 and controlling interest of
96%. With its professional and highly experienced
staff, ESCARUS offers solutions and advisory
services in issues related to the environment, energy
and sustainability.

Thanks to the long-term experience of TSKB and
Yatinm Finansman, of 61 and 35 years respectively,
ESCARUS has retained the most professional and
seasoned consulting team available in the market.

The ESCARUS service lines in the field of energy
include Project Development for Renewable Energy
and Energy Efficiency. In the area of sustainability,
the Consultancy provides consultations and

project development services based on the
principles and criteria established in The Global
Compact and the Global Reporting Initiative.
ECARUS also offers advisory services to measure
and manage environment and social impact in
project development, evaluation and monitoring

in accordance with internationally recognized
procedures and methodologies.

The Consultancy has started to measure and reset
Yatinm Finansman’s carbon footprint, the first step
toward making the Company the leading carbon-
neutral brokerage house in the sector.

With its corporate project management approach
based on global standards and practices, ESCARUS
confidently aims to become Turkey’s leading
reference center in sustainability, energy and
environment related issues.
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MAIN FINANCIAL AND
OPERATIONAL INDICATORS

[ |
'million TRY,

Operating Income of Yatirim Finansman
Operating income of Yatirim Finansman

was realized as TRY 27.4 million in 2010
and TRY 24.1 million in 2011.
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2010 2011

Total Assets (Thousand TRY)

-

W Stock Il Bonds-Bills
717,178,799 98,164,011
65.25% 8.93%
Mutual Fund B Repo
149,390,644 17,739,107
13.59% 1.61%
Derivatives Foreign Fixed Income Securities
9,401,053 16,674,133
0.85% 1.52%

W Foreign Shares Money Market
1,048,151 89,507,904
0.10% 8.15%

Composition of Customer Portfolio (31.12.2011) (Thousand TRY)

Summary Balance Sheet (Consolidated) (TRY) December 31, 2011

December 31,2010

Current Assets 542,580,206 513,675,464
Cash and Cash Equivalents 355,282,140 370,488,345
Financial Investments 10,773,083 13,163,459
Trade Receivables 174,592,756 129,418,267
Other Receivables 96,732 137,094
Current Tax Assets 1,667,577 401,117
Other Current Assets 167,918 67,182
Fixed Assets 12,080,154 15,714,436
Financial Investments 9,240,022 13,564,915
Tangible Fixed Assets 903,073 1,170,430
Intangible Fixed Assets 403,354 426,879
Deferred Tax Assets 1,533,705 562,212
Total Assets 554,660,360 529,389,900
Short-Term Liabilities 488,221,842 468,217,614
Long-Term Liabilities 1,376,756 1,191,849
Total Liabilities 489,598,598 469,409,463
Minority Interest

Shareholders’ Equity 65,061,762 59,980,437
Total Liabilities and Shareholders’ Equity 554,660,360 529,389,900

Summary of Income Statement (TRY) December 31, 2011

December 31,2010

Operating Revenue 24,136,083 27,397,267
Operating Expenses (26,053,312) (23,237,968)
Other Operating Revenue and Expenses (Net) 764,198 201,329
Financial Revenue and Expenses (Net) 8,310,347 7,679,452
Operating Profit Before Taxes 7,157,316 12,040,080
Taxes (1,181,561) (2,523,157)
Discontinued Operations After-Tax

Net Profit 5,975,755 9,516,923
Distribution of Net Profit

Minority Shares 1,420

Shareholders’ Equity 5,974,335 9,516,923
Distribution of Comprehensive Income

Minority Shares 1,420

Shareholders’ Equity 5,070,305 9,561,462
Client Portfolio Composition (December 31, 2011) Portfolio Size %
Stocks 717,178,799 65.25
Bonds-Bills 98,164,011 8.93
Mutual Fund 149,390,644 13.59
Repo 17,739,107 1.61
Derivatives 9,401,053 0.85
Foreign Fixed Income Securities 16,674,133 1.52
Foreign Stocks 1,048,151 0.10
Money Market 89,507,904 8.15
Total 1,099,103,802 100.00




Based on our new
operating strategy, we
plan to further expand
our domestic and
foreign client portfolio
to become even
stronger in this highly
competitive area.

Yatirim Finansman’s Share in the
Futures Market

Yatirim Finansman will continue to add

value for its clients by drawing upon its deep
expertise.

ill

2008 2009 2010 2011

965,064

Stock Market Trading Volume (Thousand TRY)

Stock Market Transactions 2011 2010 2009 2008
Stock Market Trading Volume

(Thousand TRY) 1,390,654,184 1,271,328,798 965,068,573 665,209,370
Stock Market Trading Volume*

(Million USD) 736,224 822,334 648,872 509,853
YF Stock Trading Volume (Thousand TRY) 27,520,513 5,619,789 17,558,257 10,494,566
YF Stock Trading Volume* (Million USD) 14,569 16,571 11,795 8,076
Rank among all Brokerage Houses 19 17 16 22
Market Share (%) 1.97 2.02 1.82 1.58
Rank among Non-Bank Brokerage Houses™* 10 8 6 10
Market Share (%)** 4.34 4.90 4.23 3.02
Bonds and Bills Market Transactions 2011 2010 2009 2008
Bonds and Bills Market Trading Volume

(Thousand TRY) 1,166,214,792 1,123,260,604 1,137,018,348 1,185,358,287
Bonds and Bills Market Trading Volume*

(Million USD) 617,404 726,559 764,448 912,235
YF Bonds and Bills Trading Volume (Thousand

TRY) 18,891,549 19,867,334 18,766,604 21,265,541
YF Bonds and Bills Trading Volume™ (Million

usD) 10,001 12,850 12,617 16,366
Rank among All Brokerage Houses 1 12 13 12
Market Share (%) 1.62 1.77 1.65 1.79
Rank among Non-Bank Brokerage Houses** 2 3 3 2
Market Share (%) 17.30 15.34 16.50 16.90
Derivatives Market Data 2011 2010 2009 2008
Derivatives Market Trading Volume (Thousand

TRY) 879,598,578 863,363,973 668,345,716 415,925,201
Derivatives Market Trading Volume* (Million

usD) 465,667 558,450 449,368 320,090
YF Derivatives Trading Volume (Thousand

TRY) 30,526,184 32,404,885 29,441,002 7,751,128
YF Derivatives Trading Volume*

(Million USD) 16,160 20,960 19,794 5,965
Rank among All Brokerage Houses 9 10 7 14
Market Share (%) 3.47 3.75 4.41 1.86
Rank among Non-Bank Brokerage Houses™ 5 5 3 6
Client Portfolio Size 2011 2010 2009 2008

Client Portfolio Size

(Last Day of the Year) (Thousand TRY) 1,099,103 1,235,612 1,067,688 698,766
Client Portfolio Size* (Million USD) 582 799 7 487
Mutual Fund Portfolio Size (Last Day of the

Year) (Thousand TRY) 149,390 174,504 202,433 112,607

*2011 USD 1: TRY 1.8889

** Brokerage companies of commercial banks are not included.



In shaping our future...







—— Introduction

MILESTONES

1976 Yatinm Finansman was established as the firstl capital markets institution in Turkey with the
participation of 13 major banks led by Tiirkiye Is Bankasi and Tiirkiye Sinai Kalkinma Bankasi (TSKB).

1981 Yatinm Finansman was the first brokerage house in Turkey to broker a corporate bond issue.
Capital Markets Law is enacted.
1984 Capital Markets Board established.

Capital Markets Board authorized Yatiim Finansman for stock trading and intermediation in public
offerings.

1985 Trading on the Istanbul Stock Exchange (ISE) started.
Yatinm Finansman became the ISE leader with a 42% market share.

1987 Yatinm Finansman started trading commercial papers, bank bonds and bank-guaranteed bonds.

1991 ISE awarded Yatinm Finansman for ranking third in the number of stock transactions on the Istanbul
Stock Exchange.

1992 Capital Markets Board authorized Yatirim Finansman to offer investment consultancy services, portfolio
management and repo services.

1993 Yatinm Finansman received confirmation of its service quality and reliability by ranking first in
corporate bond underwriting.

1994 Yatinm Finansman expanded its corporate finance services and launched public offering services.
Yatinm Finansman added the Type A Investment Fund to its product range.
1995 Yatinm Finansman added the Type B Investment Fund to its product range.

Capital Markets Board authorized Yatinm Finansman to conduct securities lending, borrowing and
short selling transactions.

1997 Yatinm Finansman established a special mutual fund.
1998 Yatirnm Finansman Investment Trust founded under the leadership of Yatirim Finansman.

1999 Yatinm Finansman pioneered creation of alternative distribution channels in the industry and launched
internet and telephone branch services.

Yatinm Finansman added the Type B Bonds & Bills Fund to its product range.
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2002
2003
2005

2006

2007

2008

2009

2010

2011

With its ever-expanding investor base, Yatirim Finansman opened its 10" branch.

TSKB, the first private investment and development bank in Turkey, acquired 90.4% of Yatinm Finansman.
Capital Markets Board authorized Yatiim Finansman to trade derivatives.

The Derivatives Exchange (TurkDEX) was launched.

Yatinm Finansman offered research and exchange services to foreign institutional investors.

Yatinm Finansman’s website was nominated the third best financial website by the Golden Spider Contest.
Yatinm Finansman renewed its corporate identity by replacing its 30-year old logo.

Yatinm Finansman made the strategic decision to take over TSKB Securities via a merger.

Yatinm Finansman celebrated its 30" anniversary.

The 30™ Anniversary Investor Meetings brought together investors from Ankara, Izmir and Antalya. Celebrations ended with
a “30™ Anniversary Night” in Istanbul.

The corporate website and internet branch were re-launched with a new design and refreshed content.

Yatinm Finansman added the YF Type B Variable Investment Fund to its product range. Internet branch introduced a web-
based VOBAKtif application to facilitate easy trading on the Derivatives Exchange.

Yatinm Finansman acquired TSKB Securities on December 29, 2006.
Yatinm Finansman launched a new service channel at its Head Office, the Special Transactions Center.
SMS service was introduced for TurkDEX clients.

Yatinm Finansman launched the new VOBAKtif system for investors, enabling quick and easy trading of derivatives based
on live data.

Yatinm Finansman added thematic funds issued by TSKB to its product range.
Strategy Order, a new application on VOBAKtif, was introduced to clients.
Yatinm Finansman set up Domestic Derivatives Transactions Department.
Liaison Offices in Adana and Antalya were converted to branches.

The thematic funds issued by TSKB in 2010 were offered to investors.

Yatinm Finansman launched its Izmit branch.

Yatinm Finansman participated in the public offering of 12 of the 16 companies that went public in 2010 and acted as a
co-leader in four public offering consortiums. Yatinm Finansman raised TRY 230 million, achieving an average market share
of 4% in those public offerings.

As of April, Yatinm Finansman’s Financial Affairs and Operations Department was divided into two separate departments:
Financial Control and Foreign Transactions.

With its customer service oriented approach, Yatinm Finansman introduced its innovations to the mobile platform via
YFASTRADE, notable for its dynamic design and easy to use interface.

Opportunity to trade on foreign futures markets were offered to clients via YFASTRADE.

Thanks to the cooperation between Tiirkiye Is Bankasi and Turkey’s oldest brokerage house Yatirim Finansman, clients were
able to access their existing accounts, and perform deposit and withdrawal transactions through T. Is Bankasi ATMs.

Yatinm Finansman obtained the license for the Emerging Companies Market (ECM).
YF B Type Short-Term Bonds & Bills Fund were introduced to clients as a new fund.

By year-end, work has begun to reset Yatinim Finansman'’s corporate carbon footprint. I



—— Evaluations

MESSAGE FROM THE CHAIRMAN
OF THE BOARD OF DIRECGTORS
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H. Fevzi Onat,
Chief Executive Officer

The key point not to
overlook during this
challenging period is
that Turkey’s financial
system has a solid
foundation, which is
especially true for the
banking sector. High
capital adequacy
ratios, effective
control mechanisms
implemented in

prior years and low
leverage levels are all
significant advantages
in the current
environment.

Updated official estimates forecast a
decrease of the global economic growth
rate by half a point to 3.3% and confirm that
the European Region is about to enter a
recessionary period in 2012.

As we left behind 2011, financial markets faced
major challenges once again, after a break of three
years. As during the previous financial shock that
brought about a significant contraction in the global
economy, the most developed countries continued
to be the source of the problem, as their negative
economic performance became more pronounced
compared to that of developing countries.

Updated official estimates forecast a decrease of
the global economic growth rate by half a point

to 3.3% and confirm that the European Region is
about to enter a recessionary period in 2012. With
the financial crisis in Greece, a time, characterized
by high risk apprehension and risk avoidance,

has begun in the finance sector. Problems caused
by high levels of public debt impending on the
European banking system and its capital structure
must also be assessed. The role of banks in
accessing the financial resources of the developing
countries indicates that there could be a negative
impact on the growth dynamics of this group, in the
event of an unfavorable development.



With a growth rate of 8% in 2011, the Turkish
economy on the other hand was perfect evidence of
the two-speed global recovery. It is noteworthy that
this robust growth rate was achieved in spite of the
monetary policies implemented by the Central Bank
of Turkey to strengthen financial stability. The rising
current account deficit throughout the year parallel
to these developments caused foreign financing
needs to remain high.

The economic targets set for 2012 are the harbinger
of a challenging process for the year. Bringing the
consumer inflation rate down from double digits to

a level consistent with the target, a firm monetary
policy position despite the slowing growth rate
caused by the decline in foreign funding resources,
and a relatively limited improvement in current
account deficit are among the difficult goals to be
achieved.

The key point not to overlook during this challenging
period is that Turkey’s financial system has a solid
foundation; this is especially true of the banking
sector. High capital adequacy ratios, effective control
mechanisms implemented in prior years and low
leverage levels are all significant advantages in the
current environment.

This solid foundation will help the finance sector
bear the brunt of the load to reach these challenging
targets. With the new alternatives available

for depositors, the opportunity created by the
comparatively low interest rates, which are expected
to remain low and which will extend investment
maturities, should be taken advantage of. The rising
share of long-term resources in total investments

is not only essential in terms of securing financial
stability, but also minimizes the need for foreign
funding resources.

Celebrating its 35™ anniversary as the first capital
markets institution in Turkey and strengthened by

its solid partnership structure, extensive branch
network, and expert staff of professionals, Yatirim
Finansman continues to offer high quality and
reliable brokerage services to its broad investor base
while fulfilling its mission in capital markets.

Yours faithfully,

H. Fevzi Onat

Celebrating its 35%
anniversary as the

first capital markets
institution in Turkey and
strengthened by its solid
partnership structure,
extensive branch
network, and expert staff
of professionals, Yatirim
Finansman continues

to offer high quality

and reliable brokerage
services to its broad
investor base while
fulfilling its mission in
capital markets.
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THE BOARD OF DIRECTORS
AND AUDITORS

H. Fevzi Onat, Chairman*

TSKB Chief Executive Officer
01.06.2011 -

Seniz Yarcan, Vice Chairman**

TSKB Senior Executive Vice President
17.03.2003 - 27.12.2011

Cigdem icel, Member***

TSKB Executive Vice President
17.03.2003 -

Asli Zerrin Hanci, Member

TSKB Treasury / Department Head
07.01.2008 -

Hakan Aygen, Member®

TSKB Corporate Finance / Director
20.11.2006 -
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* Chairman of the Board of Directors Mr. Halil Eroglu was
replaced by Mr. H. Fevzi Onat on June 01, 2011.

**Vice Chairman Ms. Seniz Yarcan was replaced by Ms.
Cigdem icel.

*** Member Ms. Gigdem icel was replaced by Ms. Ece Boril
on January 05, 2012.



Emre Duranl, Member

T. Is Bankasi A.S. Subsidiaries Division / Unit Manager
17.09.2008 -

Ayse Nazlica, Member®

TSKB Budget & Planning / Department Head
17.09.2008 -

Ali Yavuz Ozcigek, Auditor*

TSKB Capital Markets / Department Head
04.09.2009 -

0Ozgiir Temel, Auditor®

T. Is Bankasi A.S. Capital Markets Division /
Unit Manager
26.03.2009 -

Onur Yurtsever, Auditor®

TSKB Corporate Finance / Project Manager
18.03.2010 -

TSKB Risk Management Department Head

Mr. Mehmet Sungun was replaced by TSKB Capital
Markets Department Head Mr. Ali Yavuz Ozgicek.

TSKB Senior Lawyer Mr. Murat Ozcanli, who was
elected as a Board Member on March 18, 2010, was
replaced by TSKB Corporate Finance Director

Mr. Hakan Aygen on March 31, 2010.

TSKB Budget and Planning Department Head

Ms. Ayse Nazlica, an Auditor on the Board of Directors,
was elected as a Board Member on March 18, 2010.
T. Is Bankas! A.S. Corporate Banking Products
Division/Unit Manager Ms. Ayse Alev Atag was replaced
by T. Is Bankas! A.S./Capital Markets Division/Unit
Manager Mr. Ozgiir Temel.

TSKB Budget and Planning Department Head

Ms. Ayse Nazlica, who was elected as a Board Member
on March 13, 2010, was replaced by Corporate
Finance Project Manager Mr. Onur Yurtsever, in the
election held on March 18, 2010.
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MESSAGE FROM THE
GENERAL MANAGER

In keeping with our
client service oriented
approach, we remained
open to using all types
of communication
channels in 2011 as we
closely followed the
latest developments

in technology
applications.
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Y. Yamag Berki, General Manager,
Date of Termination: December 31, 2011

Successfully Completing 2011...

Even though expansionary high-level monetary
policies implemented by central banks in developed
countries increased global liquidity, and supported
the gradual improvement of the global economy, the
ongoing process of reducing the high debt burden of
households and companies had a restrictive effect
on global economic growth in general.

In addition to the growing anxiety around the
sustainability of public debt in the Eurozone, the
slower than expected recovery in the US reduced
the appetite for risk taking. This environment
caused capital flows out of developing countries
and resulted in depreciation of currencies and
inflationary pressures. Nevertheless, economic
growth in emerging markets is projected to reach
6.4% in 2011, significantly higher than the average
rate of 1.6% in developed economies. However, the
global economic growth rate is forecast to be 3.9%,
much lower than 4.8% projected at the beginning
of the year.

Due to the ongoing debt crisis, Europe’s economy
is expected to experience a mild recession in
2012, and contract by 0.5%. However, global
economic growth is projected to remain steady
compared to the prior year, thanks to rising growth
in G7 economies and developing countries. It is
commonly believed that the European debt crisis,
which has become a threat for the global financial
system, will peak as the region enters a recession
during the first half of 2012; however, thanks to
the coordinated monetary policy in Eurozone, an
improvement is expected during the second half.

A probable recession in Europe will likely negatively
impact Turkey in terms of both export revenues and
dwindling financing opportunities. As a result, the
country’s projected economic growth of more than
8% in 2011 will likely slow to 3.5-4.0% in 2012.

In keeping with our client service oriented
approach, we remained open to using all types of
communication channels in 2011 as we closely
followed the latest developments in technology
applications.

Yatinm Finansman was one of the first brokerage
houses to enable rapid, secure and easy
transactions over the new generation of mobile
phones in 2011. Thanks to the cooperation between
Tiirkiye Is Bankast and Turkey’s oldest brokerage
house, Yatinm Finansman launched another
innovation - our clients can now access their YF
accounts for cash deposits and withdrawals through
s Bankast ATMs.

Yatinm Finansman will continue to be an enduring
symbol of reliability for all our clients in the coming
years.

Yours faithfully,

Yamag Berki



In 2012, our company
will continue to
maximize the returns
of its investors,

by launching new
capital market
instruments,
providing actionable
market information
and data while
developing the

most appropriate
investment
strategies.

Seniz Yarcan, General Manager
Date of Assignment: January 1, 2012

Yatirim Finansman’s 2012 Goals
with Our New Outlook...

Our 35 years of experience in the financial sector
will help guarantee our future. Despite all kinds
of competition and fluctuating market conditions,
we continue to measure our success based upon
long-term growth targets. Our current competitive
advantage has three main factors:

e Reliable brokerage house with strong
shareholder structure and solid equity,

e Well qualified human resources and advanced
technology infrastructure,

e |oyal and extensive client portfolio.

We will embrace and implement two additional
major strategies in order to offer better services

to our clients in the current market conditions,
where information flow is faster than ever and the
wavelength higher. These two areas of focus will be:

e Getting even closer to the client,
e Giving our clients guidance more efficiently
through investment strategies.

With our sound business approach, we plan to
further expand our domestic and foreign client
portfolio, and become stronger in this highly

competitive environment in the coming period.

When considering global trends in finance,
derivatives, increased product range and risk
management are the most important today. Thanks
to globalization, we now live in an environment
with increased news traffic, so we should closely

We renewed our institutional vision, mission, and strategy and state:

Our Vision: To rank among the top 10
brokerage houses in Turkey.

Our Mission: While remaining reliable
to our clients and leveraging our long-
time experience, to increase the added
value for our investors and shareholders,
based on our dynamic approach of
working closely with the client.

follow not only the developments in our country, but
also those around the world. As a result, deciding
the direction of markets and ensuring the most
effective guidance is increasingly difficult and
expertise is greatly valued. With our new vision,
Yatinm Finansman states, ‘You lead your life and let
us lead your investments.’

In 2012, we expect Turkey to emerge in a

positive position, despite uncertainties in the

global economy. The Istanbul Stock Exchange

is a candidate to be one of the best performing
stock markets in the coming period. Parallel to the
depreciation of the Turkish lira last year, the ISE
was one of the most depressed stock markets,
staying relatively inexpensive and attracting foreign
investors. With the strong economy and inexpensive
company valuations, Turkish stocks are expected

to become attractive again. As a result of the
tightened monetary policy implemented by the
Central Bank of Turkey to control inflation, a positive
trend is expected in the stock market during the
second half of the year.

In 2012, our Company will continue to maximize the
returns of its investors, by launching new capital
market instruments, providing actionable market
information and data and developing the most
appropriate investment strategies for them.

| would like to extend my gratitude to all of our
clients, shareholders, employees and business
partners for their invaluable trust.

Yours faithfully,

Seniz Yarcan

Our Strategy: As one of the pioneering
companies in the market, to serve our
investors faster and more efficiently with
our well-qualified staff of professionals
and advanced technology infrastructure.
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SENIOR MANAGEMENT

Y. Yamag Berki, General Manager

Born in 1952, Mr. Berki graduated from the Faculty of Economics at Istanbul University. He started his career as an
Assistant Economist at Akbank Headquarters and later worked at Tirk Demir D8kiim Fabrikalari A.S. for two years,
specializing in standard costs and flexible budgeting. Joining Turkiye Sinai Kalkinma Bankasi in 1981, Mr. Berki has
assumed several positions during his 23 years at this institution. Assigned to establish and structure a Treasury Department
for the bank in 1988, he first served as Treasury Director and then as Executive Vice President in charge of Investment
Banking. Appointed General Manager of Yatinm Finansman in 2004, Mr. Berki delegated his duties to Mrs. Yarcan as of
December 31, 2011.

Avni Akkaya, Executive Vice President

Born in 1960, Mr. Akkaya graduated from Kayseri Educational Institute and the Department of Management at Erciyes
University, Economic and Administrative Sciences Faculty. He received his Master’s degree from Marmara University,
Banking and Insurance Institute. Mr. Akkaya started his career at the Kayseri Seker Fabrikasi A.S. and then served five
years at the Ministry of Education, as well as three years at Erciyes University. He worked in various departments at Sinaf
Yatinm Bankasi from 1988 to 2002, and then served as a Branch Manager at Tirkiye Sinai Kalkinma Bankasi (TSKB) from
2002 until 2003. From 2003 to 2008, Mr. Akkaya was the Branch Manager at the Samsun and Kozyatagi branches of
Yatinm Finansman Menkul Degerler A.S. He currently holds the position of Executive Vice President at Yatiim Finansman.

Korkut Un, Executive Vice President

Born in 1968, Mr. Un graduated from Bosphorus University, Industrial Engineering Faculty in 1991. He started his career at
TSKB in the Financial Analysis Department in 1992; he became the TSKB Financial Analysis Director in 2001. Serving as a
General Manager at TSKB Real Estate Investment Partnership from August 2006 to April 2011, Mr. Un has held his current
position as Executive Vice President at Yatinm Finansman since April 2011.

A. Emre Birkan, Executive Vice President

Born in 1966, Mr. Birkan graduated from the Faculty of Economics at Istanbul University in 1990. He received a Master’s
degree in Economics from Western Michigan University. Mr. Birkan started his career as an analyst at Tekstilbank in 1992.
From 1993 until 1998, he worked as an International Capital Markets Executive Vice President at Kdrfezbank. Mr. Birkan
was the International Sales Manager at Raymond-James Turkey from 1998 to 2000 where he then served as a Portfolio
and Fund Management Director from 2005 until 2008. In 2009, he began work as the International Sales Manager of
Yatinm Finansman. Mr. Birkan currently holds the position of Executive Vice President of Yatirim Finansman.
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MANAGERS

Department Heads

Halis Akyildiz Sultan Deliklitas C. Didem Helvacioglu Cenk Erdal
External Transactions Sales Department Treasury, Funds and International Sales
and Operation Head Portfolio Management Department Head
Department Head Department Head

Murat Borucu Mehmet Sarilican Ziumrit Can Ambarci Hlrrem Aydemir
International Information Technologies Research Department Audit Department Head
Sales and Trading Department Head Head

Department Head

Y

=
F,

; P o

Cihan Alug Feyza Kogyigit Silahli Huseyin Taylan Vecdisoy Levent Durusoy
Domestic Derivative Human Resources Financial Control Chief Economist
Markets Department Head and Planning Department Head

Department Head

Branch Managers

Dilek Akdemir Yesim ipek Giilay Unlii Coruk Anil Alperat
Central Branch Kizilay Branch Bakirkdy Branch Antalya Branch
Deniz Gézendor A. Nihat Ozel Aylin Piskinsoy Cihat Kaymas
Ciftehavuzlar Branch [zmir Branch Bursa Branch [zmit Branch
Zerrin Oney Ufuk Erkut Ozlem Cevher

Kozyatagdi Branch Samsun Branch Adana Branch
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Evaluations

THE ECONOMIC
GLIMATE IN 2011

22

Turkey’s Gross Domestic
Product (GDP) saw a
rapid 9.6% rise during
the first nine months

of 2011, with full year
growth rate expected to
exceed 8%. This figure
reflects a relatively high
rate of growth, compared
to the official target rate
of 4.5%.

Beating even the most optimistic expectations from
the beginning of the year, the Turkish economy
maintained its strong growth trajectory in 2011.
However, efforts were made to stabilize this rapid
growth in light of the issues created in the external
balance of trade with the 9% growth rate during
2010.

Turkey's Gross Domestic Product (GDP) saw a rapid
9.6% rise during the first nine months of 2011,

and the full year growth rate is expected to exceed
8%. This figure reflects a relatively high rate of
growth, compared to the official target rate of 4.5%,
Measures, taken to balance domestic and foreign
demand, have not been fully effective. Despite the
relative slowing trend during the second half of the
year, consumer spending grew even more than in
2010, with a 7.5% annual increase. Meanwhile,
private investment remained robust seeing growth of
about 25% in 2011, with net foreign demand rising,
though failing to register a balancing effect.

This scenario further contributed to the deterioration
of the external balance: the foreign trade deficit
exceeded USD 105 billion in 2011, a record high. In
domestic demand, imports rose 30% while exports
increased 18.5% compared to 2010. As a result,
despite the monetary policy that adopted macro
precautionary measures implemented in the prior
year, Turkey’s current account deficit was over

USD 77 billion, reaching 9.9% of national income.

In light of these risk factors to financial stability, the
Central Bank of Turkey (CBT) adopted a responsive
monetary policy, with depreciation of the Turkish

lira desirable. However, due to Europe’s deepening
debt crisis that began in late summer 2011, the
Turkish lira depreciated over 25% for the year with
negative impacts. Consumer price inflation also rose
to double digits at the end of the year, after having
dropped to 4% at the beginning of 2011, a historic
low for the last 40 years.

The rise in inflation, which significantly exceeded
the official target of 5.5%, led the CBT to reprioritize
price stability as a primary concern in the last
quarter of the year. A tightening monetary policy
implemented through an interest rate corridor

paved the way for a significant increase in market
interest rates; in addition, policy makers sought
pre-empting rises in the exchange rate. Meanwhile,
slowing credit growth, a stated interim goal of 2010,
decelerated over the last quarter, resulting in a
partial easing in capital reserve requirements.

Given that the budget deficit to GDP ratio fell to
1.4%, it can be argued that a tight fiscal policy

was maintained. Yet, the key determinants of
improvements in the budget balance were mainly tax
revenues supported by rapid economic growth and
income generated from one-time restructuring of
public receivables.

This macroeconomic environment brought an end
to the downward trend of interest rates which had
prevailed since early 2009. Secondary market
interest rates reached double digits: 10.3% at
the end 2011, well above its 7% level in the

early months of the year. As a result of domestic
and international factors, the Turkish lira faced
depreciation pressures throughout the year. The
Turkish lira to USD rate closed 2011 at 1.82,
depreciating 18% from the prior year.



This macroeconomic environment
brought an end to the downward trend
of interest rates which had prevailed
since early 2009. Secondary market
interest rates reached double digits:
10.3% at the end 2011, well above its 7%
level in the early months of the year.

Comparative Performance of Investment Instruments Between December 31, 2010 and December 31, 2011 (%)

Treasury Bills (Government Debt Securities Index- 182 Days)

|

ISE-100 Index

Type A Variable Fund Index (annual)

YF Type A Variable Fund (annual)

YF Type B Variable Fund (annual)

Type B Variable Fund Index (annual)

YF Type B Bonds and Bills Fund (annual)

Type B Bonds and Bills Fund Index (annual)

Repo

YF Type B Liquid Fund (annual)

Type B Liquid Fund Index (annual)

US Dollars (annual) (sales)

Eurobond US Dollars (2030) (return in TRY)

EURO

Eurobond EURO (2017) (return in TRY)

YF Fund Bouquet 1 (annual)

YF Fund Bouquet 2 (annual)

YF Fund Bouquet 3 (annual)

Consumer Price Index

Producer Price Index

il

The rise in inflation, which
significantly exceeded

the official target of 5.5%,
led the CBT to reprioritize
price stability as a primary
concern in the last quarter
of the year.

In domestic demand,
imports increased 30%
compared to the previous
year, while exports rose
18.5%. Although this was a
welcome development, it
also reflects a substantially
lower rate of growth for
exports.
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OUTLOOK FOR THE TURKISH

ECONOMY IN 2012

A year of caution

In light of the Turkish
economy’s performance
in 2011, the TRY

20 billion deficit
targeted in the 2012
Central Government
Budget shows that
policy makers are not
considering a further
tightening in the
country’s fiscal policy.

%

An appreciation trend in the Turkish lira is
expected in 2012, and the TRY to USD rate is
projected to close the year at 1.81, up 4% from
2011.

24

In parallel with worsening global economic problems,
a slowdown in Turkey’s growth rate is forecasted

for 2012. The impact of current challenges in

public finances, impacting mainly Europe and other
developed economies, on the global financial system
will be the underlying factor of the actual extent of
this slowdown. The key role of these economies in
the provision of external financing for sustaining
growth, rather than as the largest export market for
Turkey, makes the developments in the European
region critical.

Under the assumption that current economic
problems shall not cease to exist, yet will not
transform into a systemic crisis as occurred in
2008, Turkey's GDP growth rate is expected to slow
to 3.6%. However, the possibility of a significant
economic slowdown in the event of an adverse
scenario cannot be ruled out. Due to downward
revisions by international institutions in economic
growth projections, a decline in domestic demand
in the first half of 2012 is expected to create a
balancing effect. The positive contribution of net
external demand to growth is not projected to be
significant.

Given these basic assumptions, a limited
improvement is projected in the balance of
payments deficit. With the help of energy prices
fluctuating as in the prior year, the current account
deficit is forecast to decrease to USD 67 billion,
corresponding to 8.5% of GDP. However, in an
alternative scenario, where external financing is
limited and economic activity falls sharply, an abrupt
correction in the current budget deficit is likely.

No significant decrease in the inflation rate is
expected before the second quarter of 2012.
However, the annual trend, and more importantly,
the year-end rate of inflation is the most critical
economic indicator under all scenarios. The Central
Bank’s revision of the official target rate of inflation
of 5% from the end of this year to the middle of
the next is clear evidence of this difficult task.
Assuming that the Central Bank of Turkey continues
to maintain a tight monetary policy a while longer,
and halts further depreciation in the Turkish lira to
reduce supply-side inflationary pressure, and weak
demand conditions prevail, Consumer Price Index
inflation is projected to close the year at 6.7%.

In light of the Turkish economy’s performance in
2011, the TRY 20 billion deficit targeted in the
2012 Central Government Budget shows that policy
makers are not considering a further tightening

in the country’s fiscal policy. As a slowdown in
economic growth is projected, this development is
hardly a surprise. However, recalling that current
account deficit is essentially a problem of lack of
savings, further tightening in fiscal policy would be
advantageous.

In this environment, no significant downtrend in
interest rates is expected until the last quarter of the
year, where there is a clear decrease in the inflation
rate. Interest rates are projected to close 2012 at
the same level as in the prior year, with a slight
uptick in rates mid-year. An appreciation trend in the
Turkish lira is expected in 2012, and the TRY to USD
rate is projected to close the year at 1.81, up 4%
from 2011,



2011 Operations

Securing the trust of a
broad investor base, Yatirim
Finansman achieved
sizeable trading volume in
2011 and provided added

value to its clients.
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2011 OPERATIONS

It is very important for
investors in the stock
market to work with an
expert institution in
order to be accurately
informed about market
conditions and make
timely and quick
investment decisions.

Avni Akkaya, Executive Vice President

The Stock Market

Stocks have a high earning potential which also
makes them high-risk investment instruments. It is
very important that investors in the stock market
who are seeking returns through short-term trading
or creating a long-term portfolio are accurately
informed about market conditions; they should work
with an expert institution to be able to make timely
and quick investment decisions.

Yatirim Finansman offers swift stock brokerage
services through its extensive service network,
accurate, sound and reliable analyses, experience
and expertise, and advanced technology
infrastructure.

Trading volume on the ISE stock market climbed by
9.39% in 2011 to TRY 1,391 billion, up from TRY
1,271 billion in 2010.

In 2011, Yatinm Finansman’s trading volume on the
ISE grew to TRY 27.5 billion, an increase of 7.42%
over the prior year’'s TRY 25.6 billion. The Company,
which ranked 17" in the prior year with a market
share of 2.02%, ranked 19" in 2011, capturing a
1.98% share of the market in which 89 institutions
operate.

The Securities Lending/Borrowing Market operating
within the ISE Settlement and Custody Bank is an
organized market. Brokerage houses transmit the
orders on behalf of clients who want to borrow
securities due to short selling for a certain period.
These orders are matched to the offers made by
brokerage houses working on behalf of clients
lending securities, in return for a certain amount

of commission. The aim of the market is to enable
the smooth operation of the liquidity and price
effectiveness of the borrowing needs arising through
short selling, as well as to offer long-term stock
investors extra earnings on their idle portfolios.

2008 2009 2010

YF’s Stock Market Trading Volume Share (TRY billion)

2011

2008

2009

2010 2011

YF’s Derivatives Market Trading Share (TRY million)




Yatirim Finansman’s
portfolio includes
Treasury Bonds,
Government Bonds,
Bank Bonds, Corporate
Bonds, Eurobonds, and
Mutual Funds. Our aim
is to follow new product
developments and
quickly roll them out to
investors.

Korkut Un, Executive Vice President

In 2011, the trading volume of the Borrowed Share
Stock Market, decreased by 8%, to TRY 2,691
million, down from TRY 2,926 million in 2010.
Trading volume of Yatirim Finansman in the Borrowed
Share Stock Market totaled TRY 60 million in 2011,
and the Company’s transaction share was 2.23%.

Bonds-Bills Market

With experts monitoring the market continuously,
Yatinm Finansman offers services that bring the
most competitive returns to its investors in Bonds
and Bills trading.

One of Yatinm Finansman’s guiding principles is
client satisfaction and the Company places great
importance on offering a diverse range of products.
Our portfolio includes Treasury Bonds, Government
Bonds, Bank Bonds, Corporate Bonds, Eurobonds,
and Mutual Funds. Our aim is to monitor new
product developments and quickly roll them out to
investors.

Trading volume on the ISE Bonds and Bills Market
reached TRY 1.166 billion in 2011, up 3.82% from
the prior year’s volume of TRY 1.123 billion.

Yatinm Finansman’s trading volume on the ISE
Bonds and Bills Market decreased to TRY 18.8
billion in 2011, down 4.91% over the previous year’s
TRY 19.8 billion. However, the Company’s trading
volume on the Money Market at the ISE Settlement
and Custody Bank rose by 113% to TRY 6.4 billion,
up from 2010’s TRY 3.0 billion.

Yatinm Finansman ranked 11™in 2011, capturing a
1.62% share of the market in which 101 brokerage
institutions operate. The Company ranks 2" among
all non-bhank brokerage houses.
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The portfolio size of
the six mutual funds,
founded and managed
by Yatirim Finansman,
with the addition of the
thematic funds issued
by TSKB, reached TRY
149,239 thousand as of

year-end 2011.

28

A. Emre Birkan,
Executive Vice President

Mutual Funds

Mutual funds bring together a group of investors
with similar investment goals into a “large portfolio”
to distribute the risk across the group. Creating

a mutual fund portfolio and managing this fund
with investments appropriate to market conditions
requires professional expertise.

At Yatinm Finansman, mutual fund management is
undertaken through an extensive network of fund
managers, senior executives, portfolio managers,
economists and analysts. The main objective of fund
management is to ensure higher returns for Yatirm
Finansman funds compared to other funds of the
same type and risk structure.

The portfolio size of the six mutual funds, founded
and managed by Yatinm Finansman, with the
addition of the thematic funds issued by TSKB,
reached TRY 149,239 thousand as of year-end
2011. Type A Variable, Type B Liquid, Type B Short-
Term Bonds-Bills, Type B Bonds-Bills and Type B
Variable funds, created and managed for different
risk-return preferences (as well as the combinations
of these products), are offered to investors seeking
high returns, but who do not have sufficient time
and/or market knowledge. In addition to these funds,
Yatirnm Finansman is an authorized dealer for all
Tiirkiye is Bankast and TSKB funds. The Company
offers customized funds for all the potential risk-
return preferences of investors. Yatim Finansman is
also the founder and portfolio manager of the Type A
Resan Private-Label Fund.

Yatirim Finansman’s portfolio size of the thematic mutual funds issued by TSKB:

These funds are managed and issued by TSKB.

TSKB 100% Capital-Guaranteed Gold Fund 5,751,197 156
TSKB 98% Capital-Guaranteed Gold Fund 6,122,739 87
TSKB 98% Capital-Guaranteed Energy Fund 575,210 22




Halis Akyildiz, External Transactions
and Operation Department Head

Type B Short
Yatinm Finansman Type Type B Bonds Type B Type A Term Bonds
Mutual Funds A Variable and Bills Variable Special Fund and Bills Fund*
Founding Date 11.11.1996 03.12.1999 14.11.1997 24.03.2006 22.12.1997 27.05.2011
Public Offering Date 21.01.1997 09.02.2000 16.03.1998 01.06.2006 27.11.1998 19.07.2011
Total Fund Value (Thousand) 1,407 11,214 56,313 4,622 57,246 5,988 136,790
Unit Value (TRY) 0.331633 0.153579 0.420158 0.019880 0.493501 0.010251
Number of Investors 499 203 12,856 51 2 109
Total Shares (Thousand) 200,000 750,000 400,000 600,000 200,000 1,000,000 4,070,000
Type A Variable Fund 2011 2010 2009 2 The main ob jective o f
Total Fund Value (Thousand) 1,407 1,751 1,575 1,097 R
Annual Return (%) (16.10) 13.77 42.41 (31.91) fund management is to
Fund Index Return (%) (13.39 17.21 56.91 0716  ensure higher returns
Type B Bonds and Bills Fund 2011 2010 2009 2008 for Ya tl rim Flnansman
Total Fund Value (Thousand) 11,214 21,132 32,978 18,832 funds compared to
Return (%) 3.09 5.72 15.32 16.30
Fund Index Return (%) 3.19 6.52 14.35 14.79 Other funds Of the same
type and risk structure.
Type B Liquid Fund 2011 2010 2009 2008
Total Fund Value (Thousand) 56,313 74,470 75,028 63,590
Return (%) 459 3.38 6.34 13.35
Fund Index Return (%) 4.23 2.20 5.30 12.47
O/N Repo 6.18 5.78 8.15 14.73
Type B Variable Fund 2011 2010 2009 2008
Total Fund Value (Thousand) 4,622 6,863 8,764 5,107
Return (%) 3.80 7.78 15.57 17.48
Fund Index Return (%) 1.30 6.03 14.35 13.93
YF Type A Special Fund 2011 2010 2009 2008
Total Fund Value (Thousand) 57,246 56,672 42,022 23,849
Return (%) 1.01 34.85 76.21 (34.06)
Fund Index Return (%) (0.68) 15.23 40.53 (14.74)
Total Fund Value (Thousand) 5,988 and Bills Fund was offered
Annual Return (%) 251 to public on July 19, 2011.

Source: Rasyonet
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With its robust
infrastructure
and uninterrupted

services, Yatirim
Finansman achieved

30

top place ranking in
the Derivatives Market
transaction volume.

Cihan Alug
Domestic Derivative Markets

Domestic Derivative Markets

The greatest risk in investment decision-making
is the difficulty in forecasting the future; in other
words, the uncertainty. The Domestic Derivatives
Market, where future prices can be determined
by today’s market prices, has an important role
in managing risk and meeting the demands of
economic units in the investment sector.

Derivatives are alternatives to traditional investment
instruments and are used for hedging, investment
and arbitrage. Futures contracts allow institutional
and individual investors to assume a level of risk

in line with their own risk tolerance and return
expectations while presenting stable prices and a
defined future cash flow. The tax advantages, these
instruments provide, also attract many investors.

Derivatives are of incontestable importance,
particularly in developing countries. Compared to
the extensive use of derivatives in other countries,
Turkey has high growth potential.

Aware of the importance of these markets,

Yatirm Finansman has invested significantly in an
advanced technology infrastructure and software
applications. The Company’s training programs
target both employees and clients and are held

in 13 branches and agencies across Turkey; the
trainings incorporate the latest developments

and changes in Domestic Derivatives Market. In
2011, Yatinm Finansman prioritized innovations to
support the Company’s technology infrastructure,
and established a competitive and unique system
of three separate Open Market Operation channels
to enable clients to send their orders in a swift and
secure manner.

Thanks to the renewed internet branch supported by
in-house software applications, Yatinm Finansman’s
clients are able to access their derivatives accounts
without time and place restrictions. Clients can

give and withdraw collaterals; place orders for the
following day after the market closure time; monitor
daily average prices and latest collateral statement;
access portfolios, statements, profit and loss
reports; and calculate margin calls.

In addition, free Real-Time Screen Monitoring on the
internet branch is integrated with other programs
and provides a comprehensive alternative network
for investors. Our clients enjoy ease of use as they
perform transactions on a real-time screen, send
their buy and sell orders via data terminals, and
make online operations through externally supported
platforms.

A jointly developed product of our Domestic
Derivative Markets and IT Departments, VOBAKtif

is a user-friendly software application that enables
Yatinm Finansman clients to swiftly send their orders
for TurkDEX transactions. Similarly, YFASTRADE
allows users to perform all TurkDEX, stock exchange
and warrant transactions on the same application

in a fast and easy-to-use manner. YFASTRADE

also enables clients to shift between different
market screens with a single click. Both software
applications were developed in-house and provide

a great advantage to users: screen customization
by saving personal preferences through the settings
menu.

For clients operating on the TurkDEX who wish to
be regularly informed about the market and any
sharp price movements, Yatiim Finansman offers a
convenient text-message update service.

Daily TurkDEX reports written with the support of

the Research Department provide clients privileged
access to the latest market updates and forecasts.
“Accurate and Timely Provision of Information” is the
motto of Yatinm Finansman.



Yatirim Finansman’s trading volume
reached TRY 30.5 billion in 2011, with
a 3.47% market share.

2006

2007 2008 2009

YF Active Accounts (Number)

2010

2011

1,800

The number of TurkDEX accounts

in the ISE Settlement and Custody
Bank held by Yatirim Finansman is
consistently high, and totaled 1,800 at
year-end 2011.

2008 2009 2010

2011

YF Trading Volume (TRY Thousand)

Yatinm Finansman also introduced “Strategy Order
Application on TurkDEX”, another innovative and
jointly developed product of our Domestic Derivative
Markets and IT Departments. Investors are able to
take pre-determined positions, and capitalize on
price movements without monitoring market data
screens, while being mediated to close their short
positions when required. The Company’s clients
can effectively use the “One Activates the Other”
strategy. Yatinm Finansman also sends automatic
text-messages or emails to investors upon the
execution of their strategic orders.

With its robust infrastructure and uninterrupted
services, Yatinm Finansman achieved a top place
ranking in the Derivatives Market transaction
volume. In 2011, the total trading volume on
TurkDEX reached TRY 880 billion. Yatirim Finansman
ranked 9" with its trading volume of TRY 30.5 billion
in 2011, with a 3.47% share of the market in which
87 institutions operate.

The number of TurkDEX accounts in the ISE
Settlement and Custody Bank held by Yatinm
Finansman is consistently high, and totaled 1,800 at
year-end 2011.

In 2011, the impact of the lack of new products on
the TurkDEX trading volume was clear. However,

the introduction of options in the coming year

will boost product diversification, and necessitate
more complex interventions and expert skills to
develop optimized trading strategies. Along with the
increased product range, a new software application
developed for TurkDEX will provide additional trading
opportunities for both domestic and international
investors and have a positive impact on exchange’s
trading volume.

This software application heralds the beginning of
anew era. Yatinm Finansman continues to work to
fully integrate this new system, which will require

profoundly different methods of collateralization

and risk tracking. We are pleased to announce
that successful preliminary testing performed on
the system indicates that Yatinm Finansman will
continue to lead the sector in coming years.

The Give-up application offered by the new system
will allow international investors to distinguish
between trading and custodian institutions according
to their preferences. This development suggests that
a highly dynamic period lies ahead.

This new era will require reliable institutions with
well-established expertise that offer complex
products designed with a professional risk
management approach. With experienced, well-
trained and expert staff, and a robust technology
infrastructure, Yatiim Finansman aims to capture an
increasing share of future growth in the Domestic
Derivatives Markets.
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With increasing
product diversity in

the Warrants Market,
the trading volume on
the ISE totaled TRY
4,679,259,614 in 2011.
Yatirim Finansman’s
trading volume reached
TRY 141,241,988, with a
market share of 3.02%.
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Hiiseyin Taylan Vecdisoy, Financial
Control Department Head

Warrants Markets

Warrants are securitized options issued on the
basis of a financial asset or indicator. The financial
instruments to which warrants give a buy or sell
right are called underlying assets.

Yatinm Finansman offers clients the opportunity to
exercise a “warrant” to benefit from an underlying
asset’s price movements with a certain coverage
ratio, without buying or selling that underlying asset.

With increasing product diversity in the Warrants
Market, the trading volume on the ISE totaled TRY
4,679,259,614 in 2011. Yatinm Finansman’s trading
volume reached TRY 141,241,988, with a market
share of 3.02%.

As one of the three market maker institutions

for TSKB (USD) warrants, Yatinm Finansman
demonstrated its expertise in this instrument as
well. In a highly volatile USD/TRY exchange rate
environment, our clients were able to perform buy
and sell transactions in the Warrants Market for the
purposes of hedging and profit making.

With its expert staff and robust technology
infrastructure, Yatinm Finansman offers advanced
services in the Warrants Market. The Company also
places importance on both internal and external
training in this new market. Branches were provided
trainings on warrants with the participation of
clients.

Foreign Derivatives Market

Yatinm Finansman launched foreign derivatives
transactions brokerage operations in 2011, after
receiving authorization from the Capital Markets
Board in response to our application of November
2010.

YFASTRADE enables “futures” transactions on world
stock exchanges on a single platform; additionally,
our clients can perform real-time transactions

and risk management without time and place
restrictions.

With a higher coverage ratio and a reasonable
commission, YFASTRADE facilitates hedging
transactions for Turkish companies in agriculture
and industry in assets ranging from corn, coffee, oil,
natural gas, gold and platinum to the world’s leading
stock exchanges. In addition, YFASTRADE allows
individual investors to access these markets in a fast
and reliable manner, and perform their transactions
for the purposes of investment and hedging.



Yatirim Finansman’s
expert portfolio
managers manage
client portfolios

they created in
consideration of their
owners’ risk-return
preferences; clients
are regularly informed
about the performance
of their portfolios.

C. Didem Helvacioglu, Treasury, Funds &
Portfolio Management Department Head

Discretionary Portfolio Management

The accelerating correlation in global financial
markets and the variety of ever complex investment
instruments in recent years increase the need

for professional asset management organizations
governed by the principles of corporate governance.

Yatinm Finansman offers discretionary portfolio
management services to individual and institutional
investors who are seeking returns through mid-to
long-term investments, but who lack the time

or knowledge to identify market opportunities.
The Company manages portfolios with varied
risk profiles as determined by investors. Our
team of professionals is guided by principles of
relatively high performance, client satisfaction,
investor flexibility, investing in liquid instruments
proportionate to the portfolio size, management
in compliance with the limits, decision making in
accordance with the rational expectations. With

a dynamic portfolio management strategy and an
effective market perspective, Yatinnm Finansman
aims to create high value-added for its investors.

Yatirim Finansman’s expert portfolio managers
manage client portfolios they created in
consideration of their owners’ risk-return
preferences; clients are regularly informed about the
performance of their portfolios.

Risk management, liquidity and diversification are
the three pillars of the Company’s discretionary
portfolio management. The trust and reputation
maintained by the Company, as well as its
competitiveness, expert staff, and an ability to offer
a wide range of alternatives for risk preferences are
Yatinm Finansman’s market differentiators.

Foreign Institutional Investor Transactions
Yatinm Finansman began foreign brokerage
transactions in 2005. The Company’s international
clients consist of foreign-based brokerage houses,
hedge funds and long-term investment funds.
Yatirm Finansman’s overseas brokerage services,
always adhering to international standards in the
sector, have made remarkable advancements since
2005. The Company developed an extensive foreign
institutional investor client base within a relatively
short period of time; in addition, its trading volume,
as well as its share in international transactions,
increased significantly in 2011. Yatinm Finansman
owes its success to its emphasis on creating
timely, high quality and added value services and
an experienced and expert research team able to
develop new investment ideas. The Company aims
to continue to increase its trading volume and the
number of its international institutional investors in
the coming years.

International Sales and Trading

In 2011, the foreign-based fund client base
expanded as a result of the Research Department’s
fundamental analysis products and the Corporate
Research Department’s public offerings. Yatinm
Finansman’s high quality services also helped
expand the broker and Direct Market Access (DMA)
client bases. Trading volume climbed by 56% and
the active client base grew by 13% over 2010; in
addition, the client base is diversified.
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In 2011, the Research
Department continued
to play an active role
in capturing and
meeting the needs

of both domestic

and international
institutional investors.

Ziimriit Can Ambarci
Research Department Head

Research

Domestic and international economic and

political developments have an impact on the

value of all types of investment instruments. In
addition, a company’s performance as well as
sector developments play important roles in the
determination of stock value and the dynamics of
equity markets. All these factors must be monitored
closely and professionally to obtain the highest
possible return on investment instruments.

For this reason, Yatinm Finansman Research
Department closely monitors macroeconomic

and political developments and makes judicious
analyses. In equity analysis, companies with sound
and transparent balance sheets are given priority.
Yatirm Finansman places great importance on
research and presents fundamental and technical
analysis reports to its clients in a concise and
easy-to-understand format.

In 2011, the Research Department continued to
play an active role in capturing both domestic and
international institutional investors and meeting their
needs. Additionally, the Department was energized
with the addition of new expert staff during the

year. Ever aware of the significance of producing
value-added information and advising investors
accurately in the face of increasing competition,
Yatirm Finansman’s research activities target both
internal and external clients. Internal research caters
specifically to the needs of the Fund Management
and Portfolio Management departments. The

target audience for external research is composed
primarily of international fund managers and clients
trading at the branches. Research reports and
commentaries are distributed to a wide client base
via telephone, e-mail, Bloomberg and the Company’s
website as well as through personal visits.

The Company’s world class research products
consist of company and industry specific reports in
Turkish and English, daily and weekly bulletins, and
macro and quantitative analysis reports. Careful
implementation of global analysis methodologies,
diligent evaluations and Yatirim Finansman’s unique
analytical perspective are brought together to
enrich the quality and content of the reports. Yatirm
Finansman’s research team is not only capable of
closely monitoring the economy in macroeconomic
terms but also can make accurate forecasts and
predictions based on detailed analyses. In addition
to providing periodical reports, this team with its
dynamic structure also prepares reports tailored for
domestic and international clients.

Yatinm Finansman’s objectives for the coming year
are to cover the majority of the companies trading
on the Istanbul Stock Exchange in its research
reports, to expand its report distribution network
both in Turkey and abroad, and to maintain the
excellent reputation of the Company’s Research
Department.



Yatiruim Finansman has
acted as a consortium
member in all
privatization projects
and offers analytical,
prudent and selective
corporate finance
solutions.

Murat Borucu, International Sales
and Trading Department Head

Corporate Finance

Celebrating its 35" anniversary, Yatirim Finansman
gains a unique competitive advantage with its
corporate finance operations especially in public
offerings with the broad client base it serves through
its extensive branch network and the Company’s
relationships with foreign institutional investors.

Yatinm Finansman has a unique position in the
corporate finance industry with its experienced
and expert staff, strong reputation in domestic
and international markets, high quality and
comprehensive consultation services and solutions
customized for local and foreign institutional
investors.

Yatirim Finansman’s Corporate Finance
Operations

Public offerings are among the most widely

used corporate finance product in Turkey. Yatirim
Finansman’s expert team offers excellent services
from the preparation of clients to the structuring
of the IPO, using the Company’s extensive sales
channels and advanced technology solutions.

Yatinm Finansman has acted as a consortium
member in all privatization projects and offers
analytical, prudent and selective corporate finance
solutions.

Yatinm Finansman also offers consultancy and
brokerage services for valuations, financial
consulting, capital increases, dividend payments,
primary and secondary public offerings, private
placements, intermediation of shareholders sales
and execution of tender calls.
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Yatirim Finansman
continued to offer
alternative investment
instruments to its
clients in 2011, and
placed TRY 21.6 million
in the ISE-30 Index
Fund, Energy Fund, and
two Gold Fund public
offerings.
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Cenk Erdal, International Sales
Department Head

Corporate Finance Operations in 2011

The markets saw robust public offerings in the

first half of 2011; however, due to global economic
turmoil, slowdowns were experienced in the second
half, resulting in delays in several large size public

offerings.

In 2011, a total of 25 IPOs were realized on the ISE;
of which, eight were made through book-building,
while the remaining 17 were held on the primary
market.

Yatirim Finansman participated in seven of the eight
public offerings in 2011 as a member of one public
offering consortium. The Company was able to
maintain its high ranking in public offerings among
non-banking brokerage houses.

Bank and corporate bond issuances in Turkey
continued to gain pace in 2011. Yatinm Finansman

placed TRY 21.8 million for its clients in a Sekerbank

bonds issue offered under the leadership of TSKB.

The Company continued to present alternative

investment instruments to investors in 2011, and
placed TRY 21.6 million in the ISE-30 Index Fund,
Energy Fund, and two Gold Fund public offerings.

Presentations to Chambers of Industry and
Trade on Emerging Companies Market (ECM)
The Emerging Companies Market was established

to provide a public offering platform for small

and medium size enterprises. In 2011, Yatinm
Finansman organized conferences at the Chambers
of Industry and Trade in three provinces: Kocaeli in
January, Konya in October and Sakarya in November.

In 2012, Yatinm Finansman plans to continue
organizing such events to inform small and medium
size enterprises about the Emerging Companies
Market.



INVESTOR BASE AND
SERVIGCE CHANNELS

o

In keeping with

its client-focused
approach, Yatirim
Finansman introduced
the innovative
YFASTRADE
application. The
application can be
installed on iPad,
iPhone, Blackberry,
Android, and other
smart mobile phones
and devices, allowing
clients access to
markets and their
portfolios without place
restrictions.

Levent Durusoy
Chief Economist

Yatirm Finansman serves a broad investor base
with its reliable and value-added operations. The
Company'’s target audience includes all investors in
capital markets instruments who lack the sufficient
time or knowledge to monitor markets and who
therefore seek customized and reliable services.
The Company serves large-scale investors through
various channels and reaches small and medium-
scale investors through its internet and telephone
branches.

With high service quality and state-of-the-art
technology, Yatirim Finansman provides its clients
the opportunity to access and trade on the stock
market through various channels. Yatirnm Finansman
is successful in the capital markets because it offers
uninterrupted high quality services through its rich
distribution network, which consists of 13 branches
and agencies at major locations in Turkey, and a
telephone and an internet branch. Thanks to these
channels, investors are able to make inquiries about
the markets, get guidance and buy or sell shares
through client representatives, or directly over the
internet or via the telephone branch.

The Company’s CMB-licensed investment
consultants assist investors at the Head Office and
branches in the purchase and sale of all types of
capital market instruments.

Each Yatinm Finansman branch has a VIP trading
room. Clients monitor the markets using a special
computer and data terminals and send their orders
to traders on the floor or directly to the ISE using the
YFASTRADE software application.

In keeping with its client-focused approach, Yatirm
Finansman introduced the innovative, dynamic and
easy-to-use YFASTRADE application. The application
can be installed on iPad, iPhone, Blackberry,
Android, and other smart mobile phones and
devices, allowing clients access to markets and their
portfolios without place restrictions.

Yatinm Finansman is the first and among a select
few brokerage house to offer this service for the
iPad. YFASTRADE Mobile enables clients to access
bulletins, model portfolios and market data reports
written by a team of experts. The application allows
clients to execute stock, derivatives, and warrants
transactions in a swift, easy and secure manner.
YFASTRADE Mobile’s fast, easy-to-use and visually
rich interface provides its users:

e |mmediate access to portfolios,

e Swift, secure and easy buy and sell options,

e Real-time ISE and market data monitoring and
access to data analysis reports,

e Real-time access to market data,

e (Options to access & monitor graphics of
desired investment instruments,

e Statistical data,

e An option to set market reminders,

e Access to research reports and model
portfolios.
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YATIRIM FINANSMAN
INTERNET BRANGH

Yatirim Finansman’s
renewed internet
branch features

a comprehensive
information and
analysis portal as
well as a transaction
platform to execute
all types of investment
transactions.
Internet branch of
Yatirim Finansman
advanced investment
platform to users
who closely monitor
markets and conduct
their investment
transactions online.
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Sultan Deliklitas
Sales Department Head

www.yatirimfinansman.com

Yatinm Finansman offers its investors a full range
of services via the internet, and enables them

to perform transactions without time or place
restrictions. Yatirim Finansman was among the
first brokerage houses in the sector to set up an
internet branch. All investment transactions can be
conducted using the Company’s internet Branch.

Yatirnim Finansman’s Internet Branch was redesigned
in the first quarter of 2010. The Company closely
monitors the latest advancements in technology in
order to provide its clients services via the Internet
Branch in a continually renewed environment with a
more secure and easily customized infrastructure.

Yatirim Finansman’s renewed Internet Branch
features a comprehensive information and analysis
portal as well as a transaction platform to execute
all types of investment transactions. The Company’s
Internet Branch also offers an advanced investment
platform to users who closely monitor markets and
conduct their investment transactions online.

The BrokerAktif and VOBAKtif applications offered
on the Internet Branch give Yatinm Finansman

a significant competitive advantage by enabling
investors to trade on the ISE and the TurkDEX swiftly
and easily. Thanks to these applications developed
by the Company’s IT Department with the support of
the ISE and TurkDEX Real-Time Data (JavaMatrix),
clients are able to trade quickly and monitor price
changes in real time.

In addition, an agreement between Yatirnm
Finansman and Tiirkiye is Bankas! allows clients
to make withdrawals from or deposits to their YF
accounts via T. Is Bankasi ATMs 24/7.

Another solution developed by the IT Department is
the YFASTRADE application installed on computers
in VIP rooms or on client personal computers. This
software application allows clients to monitor market
sessions and conduct their transactions faster
compared to other investors.

As of 2011, the YFASTRADE application can also
be installed on iPad, iPhone, Blackberry, and most
recently on Android mobile phones, offering clients
diverse mobile services options. The YFASTRADE
application for the iPad, a first of its kind among
non-banking brokerage houses, enjoyed strong
client uptake.

The BrokerAktif, VOBAKtif, and YFASTRADE
applications bring real time stock sessions to
investors and enable them to transact swiftly and
securely.

Services Available on the Internet Branch
Real-Time Stock Market Data Monitoring
Research Analysis Portal

Stock Trading

Domestic Derivatives Transactions

Warrant Transactions

Mutual Fund Transactions

Government Bonds and Treasury Bills Transactions
Public Offerings

Repo Transactions

EFT and Wire Transfers

Other Investment Transactions and Inquiries

Call Center

Yatinm Finansman’s Interactive Voice Response

- Telephone Branch service meets the needs of
clients who do not receive investment consultancy
or portfolio management services and who prefer
to perform their transactions quickly and directly,
without intermediaries, simply by dialing numbers.
Both stock trading and Type-B liquid fund buy

and sell transactions can be performed using the
telephone branch.



INTERNAL AUDIT AND RISK
MANAGEMENT SYSTEM

Risk Management
System of Yatirim
Finansman aims to
monitor, control and
when necessary, change
the nature and level of
its activities, taking
financial structure and
risk-return balance
involving future cash
flow into consideration.

Hiirrem Aydemir
Audit Department Head

Since its inception, Yatinm Finansman’s corporate
culture has been built on the foundation of
prudent risk management. Risk management
activities include the identification, measurement,
minimization and management of risk. With its
Risk Management System, Yatirim Finansman aims
to monitor, control and, when necessary, change
the nature and level of its activities, taking into
consideration its financial structure and risk-return
balance involving future cash flow. This system
requires the identification and swift implementation
of mechanisms on standard setting, information,
compliance, decision-making and implementation.

In 2011, Tirkiye Is Bankasi A.S. adopted
“Consolidated Risk Policies” establishing the
principles related to the structure and operations
of risk management among group members at

its Board of Directors meeting. Risk Management
Principles and Policies define fundamental principles
and standards of risk management systems

and processes for risks that may arise from the
operations of the Company. The Board of Directors
also adopted a revised version of the “Business
Continuity Plan for Emergency and Extraordinary
Circumstances” that stipulates actions to be taken
for business continuity and minimization of material
and fiduciary losses, the duties and responsibilities
of employees in such circumstances and the
priorities of the prescribed actions. Additionally,

the Board adopted a revised “Risk Catalogue” that
classifies risks that might be encountered during
activities and the “Emergency Action and Funding
Plan” to be applied in extraordinary situations.

Taking the risk-return-capital balance into
consideration, the Senior Management of the
Company is responsible for the execution of
activities under the principles, policies and codes
of practice determined by the Board of Directors.
The Risk Management Department reports to the
Board of Directors and operates independently of
any executive bodies. The Department undertakes
studies on the identification and classification of
risks that may arise from credits, asset and liability
management, markets, and operations; in addition,
it carries out measuring, analysis, reporting tasks
related to these risks.

The internal audit system is a process composed of
internal control and inspection. The internal control
system aims to ensure that all acts and transactions
of Yatinm Finansman, including its branches, are
carried out efficiently, effectively and in compliance
with the Company’s management strategies and
policies as well as with applicable legislation. This
system ensures the integrity and reliability of
accounts and records and the timely and accurate
availability of data. The system also identifies

and prevents any errors, fraud and compliance
deficiencies. The internal control system includes
the organizational plan and relevant principles and
procedures of the Company. The Audit Department
acts independently of day-to-day activities and
through inspectors monitors compliance with
applicable legislation and corporate policies,
according to the needs of the management and
structure of the Company. The Audit Department

is responsible for the smooth functioning of the
internal audit system as well as other activities

and units. The Department conducts inspections,
and examines, monitors and reports evidence and
findings.

41



———| Operations

HUMAN
RESOURGES

The foundation of
Yatirim Finansman’s
human resources policy
includes realizing
innovative and creative
methods for employees
and organizational
development, leading
open and efficient
communications and
creating a positive

and value added work
environment.
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Feyza Kogyigit Silahli, Human Resources
and Planning Department Head

The Importance Attributed to Human
Resources

Yatinm Finansman always keeps in mind that
the most important key to success and client
satisfaction is its human resources.

In line with the Yatinm Finansman’s human
resources policy, a performance assessment
system is utilized twice a year in order to improve
individual and corporate performance. In these
performance assessments, the professional

and basic competencies of employees and their
achievement rates are evaluated both by the
employee and by his/her supervisors. In addition
to their monthly salaries the Company offers fringe
benefits including position allowances, five bonuses
a year, achievement bonuses, health insurance,
transportation and meals.

As Yatirim Finansman, we aim to offer value added
practices to our employees, our most valuable asset
in achieving the Company’s objectives, by providing
them with a transparent assessment system, a

fair compensation policy and personal and career
development opportunities.

Recruitment Process

The recruitment process is carried out with the
vision of recruiting the right person for the right
position.

In the context of the organizational needs, vacant
positions are preferably filled with candidates of
suitable competency from the internal resources

of the Company or are filled with new recruits.
Candidates are evaluated on the basis of their
skills, as well as the qualifications required for the
positions with the objective of recruiting individuals
who would provide added value to our Company. All
candidates are required to have least one capital
markets services license relevant to their positions.

Applications to Yatinm Finansman may be made
online on the Company’s website at www.
yatirimfinansman.com.



Number of Employees and Branches 2011 2010 2009 2008
Head Office 69 68 65 72
Branches 65 64 64 61
Investment Trust 0 0 0 3
Total Employees 134 132 129 136
Number of Branches 1 1 10 10

Total Participants 92
Total Training Time (Hours) 1,422
Total Training Time Per Person (Hours) 10.69

Training Programs

The key to Yatinm Finansman’s success is to recruit
employees who are able to understand the needs
of clients while providing high quality services and
to support these employees with the continuous
training.

With the aim of acquiring the human resources
that make a difference in the finance sector,
Yatinm Finansman provides continuous training
and improvement opportunities to develop the
professional and personal skills of its employees.

QOur training strategy is set up on the principles

of securing professional improvement of our
employees, providing training programs to

develop their performance and efficiency, creating
development surrounding and guiding Yatirm
Finansman employees that believe in team success
in order to strengthen the feeling of “Us”.

The Company provides career-linked and needs-
focused trainings to enhance continuous learning
and development.

The key to Yatirim
Finansman’s success is
to recruit employees who
are able to understand
the needs of clients while
providing high quality
services and to support
these employees with the
continuous training.
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INFORMATION

TECHNOLOGY

Yatirim Finansman

is one of the few
brokerage houses in
the sector that uses
in-house software
applications. This
brings great flexibility
and operational
simplicity in client
transactions and
allows the Company to

take into account client

needs and to develop
customized solutions.

Mehmet Sarilican, Information
Technology Department Head

Yatinm Finansman offers its high-tech solutions
and its expertise in capital markets to domestic and
international individual and institutional investors.

Yatinm Finansman is one of the few brokerage
houses in the sector that uses in-house software
applications. This brings great flexibility and
operational simplicity in client transactions and
allows the Company to take into account client
needs and to develop customized.

Yatirm Finansman’s large and experienced team

is capable of meeting the technology needs of the
future. Members of the IT team are able to develop
complete software applications for the infrastructure
of the Company. When necessary, the IT team
cooperates with the Company’s solutions partners
as well.

Yatinm Finansman has built its IT infrastructure
using Turkish and international hardware brands
renowned for their reliability. The Company
continued to invest in IT during 2011. It has made
substantial investments to ensure current network
and internet security using the latest technology
to keep backups of all client and transaction
information at another center.

Yatinm Finansman prepared itself for a possible
disaster by allocating necessary resources for the
infrastructure investment and established a disaster
center. Accordingly, in the event of a disaster,
Company operations will continue uninterrupted.



BOARD OF
AUDITORS’ REPORT

To the General Assembly of
Yatinm Finansman Menkul Degerler A.S.

Company Name . Yatinm Finansman Menkul Degerler A.S.

Head Office . Istanbul

Capital . TL 53,500,000- (fifthy-three million five hundred thousand)
Line of Activity . Brokerage in Capital Markets

Term of Office of Auditors o 1year

Auditors” Shareholding : None

Name, Address of Auditors : OngrTemel

T.Is BankasI A.S. Capital

Markets Division Unit Manager

4. Levent, Istanbul

Ali Yavuz Ozgigek

T. Sinai Kalkinma Bankasi A.S.
Capital Markets Department Head
Findikli, Istanbul

Onur Yurtsever

T. Sinai Kalkinma Bankasi A.S.
Corporate Finance Project Manager
Findikli, Istanbul

Pursuant to Paragraphs 3 and 4 of Article 353 (1) of the Turkish Commercial Code, Yatinm Finansman Menkul Degerler A.S.
was audited four times during the year. As a result of these audit studies, the Company’s inventories were found to be in
conformity with its records and its books and records were found to be in compliance with the requirements of the Turkish
Commercial Code and the Tax Procedure Law.

We have audited the accounts and transactions of the Company between December 31, 2010 and December 31, 2011, in
accordance with the Turkish Commercial Code, the Company’s Articles of Association, other applicable legislation, GAAP and
GAAS.

In our opinion, the accompanying balance sheet as of December 31, 2011 presents accurately, in all material respects, the
actual financial standing of the Company as of said date. The profit-and-loss statement for the period between December
31,2010 and December 31, 2011 accurately reflects the actual operating results of said period and the dividend distribution

proposal is in compliance with applicable laws and the Company’s Articles of Association.

We submit the balance sheet and the profit-and-loss statement for your approval and request the release of the Board of
Directors of their liabilities.

Board of Auditors

Ozgiir TEMEL Ali Yavuz 0ZGICEK Onur YURTSEVER
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Convenience Translation of the Independent Auditors’ Report as at 31 December 2011
Originally prepared and issued in Turkish (Note 2.1.1)

To the Board of Directors of
Yatinm Finansman Menkul Degerler Anonim Sirketi,

We have audited the accompanying consolidated financial statements of Yatinm Finansman Menkul Degerler Anonim Sirketi (the “Company”) and its subsidiary as at 31
December 2011, which comprise the consolidated statement of financial position as at 31 December 2011, and the consolidated statements of comprehensive income,
changes in equity, cash flows for the year then ended, and a summary of significant accounting policies and other explanatory notes.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with the Financial Reporting Standards
promulgated by Capital Markets Board of Turkey. This responsibility includes: designing, implementing and maintaining internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our audit in accordance with the Independent
Auditing Standards promulgated by Capital Markets Board of Turkey. Those standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend

on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion the consolidated financial statements give a true and fair view of the consolidated financial position of Yatinm Finansman Menkul Degerler Anonim
Sirketi and its subsidiary as at 31 December 2011, and of their consolidated financial performance and their cash flows for the year then ended in accordance with the

Financial Reporting Standards promulgated by Capital Markets Board of Turkey.

Istanbul
21 February 2012

Akis Bagimsiz Denetim ve Serbest Muhasebeci Mali Miisavirlik AS

Orhan Akova, SMMM
Partner

Additional paragraph for convenience translation to English

As explained in Note 2.1.1, the accompanying consolidated financial statements are not intended to present the financial position and results of operations in
accordance with the accounting principles generally accepted in countries and jurisdictions other than Turkey.
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YATIRIM FINANSMAN MENKUL DEGERLER ANONIM SIRKETi AND ITS SUBSIDIARY

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2011

(Currency: Amounts are expressed in full Turkish Lira [TL] unless otherwise stated)

Audited Audited
Notes 31 December 2011 31 December 2010
ASSETS
CURRENT ASSETS 542,580,206 513,675,464
Cash and cash equivalents 3 355,282,140 370,488,345
Financial investments 4 10,773,083 13,163,459
Trade receivables 7 174,592,756 129,418,267
-Trade receivables from related parties 22 219,059 342,036
-Other trade receivables 174,373,697 129,076,231
Other receivables 8 96,732 137,094
Current tax assets 20 1,667,577 401,117
Other current assets 13 167,918 67,182
NON-CURRENT ASSETS 12,080,154 15,714,436
Financial investments 4 9,240,022 13,564,915
Tangible assets 9 903,073 1,170,430
Intangible assets 10 403,354 426,879
Deferred tax assets 20 1,533,705 552,212
TOTAL ASSETS 554,660,360 529,389,900
LIABILITIES
CURRENT LIABILITIES 488,221,842 468,217,614
Financial liabilities 5 318,507,212 355,849,091
-Bank borrowings -- 109,023,526
-Payables to Stock Exchange Money Market 318,507,212 246,825,565
Other financial liabilities 6 4,142,155 --
Trade payables 7 162,936,976 110,269,469
Other payables 8 1,197,534 1,258,703
Current tax liabilities 20 7,164 --
Employee benefits 12 1,260,830 609,692
Other current liabilities 13 169,971 230,659
NON-CURRENT LIABILITIES 1,376,756 1,191,849
Employee benefits 12 1,376,753 1,191,846
Other non-current liabilities 13 3 3
EQUITY 65,061,762 59,980,437
Equity owned by parent company 65,050,742 59,980,437
-Paid-in capital 14 53,500,000 45,500,000
-Inflation adjustment to share capital 3,795 3,795
-Fair value reserves 14 564,449 1,468,479
-Restricted reserves 14 1,803,606 1,343,366
-Retained earnings 14 3,204,557 2,147,874
-Profit for the year 5,974,335 9,616,923
Non-controlling interest 11,020 --
TOTAL EQUITY AND LIABILITIES 554,660,360 529,389,900

The accompanying notes are an integral part of these consolidated financial statements
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YATIRIM FINANSMAN MENKUL DEGERLER ANONIM SIRKETi AND ITS SUBSIDIARY

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2011

(Currency: Amounts are expressed in full Turkish Lira [TL] unless otherwise stated)

Audited Audited
1 January- 1 January-
Notes 31 December 2011 31 December 2010
CONTINUING OPERATIONS
Sales revenue 15 2,529,457,078 2,1563,403,805
Cost of sales 16 (2,505,320,995) (2,126,006,538)
GROSS PROFIT 24,136,083 27,397,267
Selling and marketing expenses 17 (2,100,811) (2,060,659)
General administrative expenses 17 (23,952,501) (21,177,309)
Other operating income 18 798,411 1,001,130
Other operating expenses 18 (34,213) (799,801)
RESULT FROM OPERATING ACTIVITIES (1,153,031) 4,360,628
Finance income from other operating activities 19 63,943,675 30,828,557
Finance costs from other operating activities 19 (55,633,328) (23,149,105)
PROFIT BEFORE INCOME TAX FROM CONTINUING OPERATIONS 7,157,316 12,040,080
Tax expense from continuing operations
-Current income tax expense 20 (1,855,123) (2,609,029)
-Deferred tax income 20 673,562 85,872
(1,181,561) (2,523,157)
PROFIT FOR THE PERIOD FROM CONTINUING OPERATIONS 5,975,755 9,516,923
DISCONTINUED OPERATIONS
Profit for the period from discontinued operations
PROFIT FOR THE PERIOD 5,975,755 9,516,923
Other comprehensive income:
Net change in fair value reserve of financial assets (1,211,961) 55,674
Income tax on other comprehensive income 307,931 (11,135)
OTHER COMPREHENSIVE INCOME FOR THE PERIOD,
NET OF INCOME TAX (904,030) 44,539
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 5,071,725 9,561,462
Total profit for the period attributable to:
Equity holders of the parent 5,974,335 9,516,923
Non controlling interest 1,420 -
Profit for the period 5,975,755 9,516,923
Total comprehensive income attributable to:
Equity holders of the parent 5,070,305 9,561,462
Non controlling interest 1,420 --
Total comprehensive income 5,071,725 9,561,462

The accompanying notes are an integral part of these consolidated financial statements
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YATIRIM FINANSMAN MENKUL DEGERLER ANONIM SIRKETI AND ITS SUBSIDIARY

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2011

(Currency: Amounts are expressed in full Turkish Lira [TL] unless otherwise stated)
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YATIRIM FINANSMAN MENKUL DEGERLER ANONIM SIRKETi AND ITS SUBSIDIARY

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2011

(Currency: Amounts are expressed in full Turkish Lira [TL] unless otherwise stated)

Audited Audited
1 January- 1 January-
Notes 31 December 2011 31 December 2010
Cash flows provided from operating activities
Profit for the period 5,975,755 9,516,923
Adjustments for:
Depreciation 9 372,037 417,638
Amortisation 10 65,972 44,952
Provision expense for severance pay liability 12 317,835 245,518
Provision for vacation pay liability 12 193,819 198,810
Bonus provision 12 625,000 --
Interest received from loan customers 15 (3,207,533) (2,982,522)
Finance income from other operating activities (excluding foreign exchange gains) 19 (24,312,075) (30,828,557)
Finance costs from other operating activities 19 55,633,328 23,149,105
Unrealised foreign exchange gains (4,479,562) 31,422
Income tax expense 20 1,855,123 2,609,029
Deferred tax income 20 (673,562) (85,872)
Operating income before changes in equity 32,366,137 2,316,446
Change in financial assets except for held-to-maturity 5,228,954 (3,956,490)
Change in trade receivables (45,174,489) (29,282,376)
Change in other assets and other receivables (60,374) 76,570
Change in trade payables 48,525,352 22,963,151
Change in customer assets in cash and cash equivalents 3 (887,509) 1,441,561
Change in other liabilities and other payables (121,857) 105,364
Net cash outflow from derivative transactions (24,462,600) --
Taxes paid (3,114,419 (3,294,352)
Payment of severance pay liability 12 (132,928) (16,037)
Payment of vacation pay liability 12 (167,681) (56,919)
Net cash provided from/(used in) operating activities 11,998,586 (9,703,082)
Cash flows from investing activities
Proceeds from the disposal of held-to-maturity financial investments 5,496,491 3,138,659
Acquisitions of tangible assets 9 (108,739) (326,370)
Proceeds from the sale of tangible fixed assets 4,059 5,671
Acquisitions of intangible assets 10 (42,447) (85,865)
Interest and similar income received 29,429,627 28,779,473
Dividend received 743,320 527,019
Net cash provided from investment activities 35,522,311 32,038,587
Cash flows from financing activities
Financial liabilities, net (39,029,218) 164,461,725
Commission paid (977,343) (708,888)
Interest and similar expenses paid (24,699,272) (22,408,794)
Net cash flows (used in)/provided from financing activities (64,705,833) 141,344,043
Net change in cash and cash equivalents (17,184,936) 163,679,548
Effect of change in exchange rate fluctuations on cash and cash equivalents 4,479,562 (31,422)
Cash and cash equivalents at the beginning of the period 3 364,145,038 200,496,912
Cash and cash equivalents at the end of the period 3 351,439,664 364,145,038

The accompanying notes are an integral part of these consolidated financial statements



YATIRIM FINANSMAN MENKUL DEGERLER ANONiM SIiRKETi AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2011

(Currency: Amounts are expressed in full Turkish Lira [TL] unless otherwise stated)

1. Organisation and operations of the Group

Yatinm Finansman Menkul Degerler Anonim Sirketi (“the Company”) operates in Turkey and the address of the registered head office is Nispetiye Caddesi Akmerkez
Floor E 3-4, Etiler/istanbul. The Company started its operations on 25 October 1976. Tiirkiye Sinai Kalkinma Bankast Anonim Sirketi (“TSKB”) owns 95,78% of the
Company’s shares and it has been operating under Tiirkiye is Bankasi Anonim Sirketi Group.

The Company’s shares are not traded in the Istanbul Stock Exchange.

The Company performs capital market activities in accordance with the Articles of Association and Capital Markets Law numbered 2499. The purpose of the Company
is to perform capital market activities in accordance with the Articles of Association and Capital Markets Law numbered 2499. In this respect, the Company performs
the following services for its clients; brokerage activities of the capital market instruments that were offered to the public before or sales to investors of the initially
offered capital markets instruments and the trading of such securities during public offering, trading of marketable securities with repurchase or sale commitments,
portfolio management, investment advisory, margin trading short-selling, borrowing-lending and acting as an intermediary and custodian for the purchase and sale of
derivative instruments.

The Company has the following certificates of authorisation from Capital Market Boards of Turkey (“CMB”):

e Intermediation for public offering

e |ntermediation for trading in securities

e Portfolio management

e Investment advisory

e (Certificate for purchase and sales of derivative transactions
Repurchase agreements and reverse repo

As per the Board of Directories’ resolution no. 1494 dated on 18 March 2011, the Company participate in the establishment of Stirdiriilebilir Danismanlik Anonim
Sirketi (“the Subsidiary”) with a paid in capital of TL 230,400 representing 96% of all subsidiary’s shares. The Subsidiary was registered at Turkey Trade Registry with a
capital of TL 240,000 for operating in evaluation of energy projects, sustainable environment management, environmental analyses and started its operations on 1 April
2011,

The Company and the Subsidiary are together referred to as “the Group” herein and after.

As at 31 December 2011, the Group operates with 11 branches and 1 agency (31 December 2010: 11 branches and 1 agency.)
As at 31 December 2011, the Group has 134 employees (31 December 2010: 132).

2. Basis of presentation of the financial statements

2.1. Basis of presentation

2.1.1. Statement of compliance

The Group maintains their books of accounts and prepare their statutory financial statements in accordance with the Turkish Commercial Code (“TCC”) and the
accounting principles issued by CMB.

As at 31 December 2011, the Group prepared its consolidated financial statements in accordance with the communiqué Serial: XI, No: 29 “Communiqué on Financial
Reporting Standards in Capital Markets” (“Communiqué XI-29”) promulgated by CMB, which is published at 9 April 2008 in the Official Gazette numbered 26842. The
companies, which reports in accordance with financial reporting standards of CMB, are required to prepare their financial statements in accordance with Paragraph

5 of the Communiqué XI-29 which refers to International Accounting Standards (“IAS”)/International Financial Reporting Standards (“IFRS”), which were endorsed by
European Union.

However, until the issuance of differences by Turkish Accounting Standards Board (“TASB”), within the IAS/IFRS endorsed by European Union and IAS/IFRS issued
by International Accounting Standards Board (“IASB”), the accompanying consolidated financial statements are prepared in accordance with the Turkish Accounting
Standards (“TAS”)/Turkish Financial Reporting Standards (“TFRS”), issued by TASB and which are the same as IAS/IFRS.

Per decree No 660 published in the Official Gazette dated 2 November 2011 and became effective, additional article 1 of the Law numbered 2499 on establishment of
TASB have been abrogated and establishment of Public Oversight, Accounting and Auditing Standards Authority (“the Association”) has been decided by the Council of
Ministers. In accordance with the first temporary article of the decree, currently effective standards and regulations will prevail until related standards and regulations
will be issued by the Association become effective.
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YATIRIM FINANSMAN MENKUL DEGERLER ANONiM SIiRKETi AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2011

(Currency: Amounts are expressed in full Turkish Lira [TL] unless otherwise stated)

2. Basis of presentation of the financial statements (continued)
2.1.Basis of presentation (continued)
2.1.2. The preparation of consolidated financial statements

Therefore, the accompanying consolidated financial statements and their notes are prepared in accordance with Communiqué XI-29 based on the Turkish Accounting/
Financial Reporting Standards (“TAS/TFRS”) and are presented consistent with the reporting format issued by CMB.

As per the 17 March 2005 dated and 11/367 numbered resolution of the CMB, it was decided that the application of inflation accounting is no longer required for the
companies operating in Turkey and preparing the consolidated financial statements in accordance with the CMB Accounting Standards beginning from 1 January 2005.
Therefore, starting from 1 January 2005, TAS 29: “Financial Reporting in Hyperinflationary Economies”, has not been applied in the financial statements.

Approval of consolidated financial statements

The Group’s consolidated financial statements prepared in accordance with the Communiqué XI-29, were approved by the Board of Directors at 21 February 2012. The
General Assembly and the related governmental institutions have the authority to revise the consolidated financial statements.

Additional paragraph for convenience translation to English

The differences between the accounting principles promulgated by the CMB, accounting principles generally accepted in countries in which the accompanying
consolidated financial statements are to be distributed and the International Financial Reporting Standards have influence on the accompanying consolidated financial
statements. Accordingly, the accompanying consolidated financial statements are not intended to present the financial position and results of operations in accordance
with the accounting principles generally accepted in such countries and IFRS.

2.1.2. The preparation of consolidated financial statements

The consolidated financial statements have been prepared on a historical cost basis except for financial instruments at fair value through profit and loss and available-
for-sale financial assets. Historical cost is generally based on the fair value of the consideration given in exchange for assets.

2.1.3. Functional and presentation currency

The accompanying consolidated financial statements are presented in the Group’s functional and presentation currency, which is Turkish Lira (“TL"), in full unless
otherwise stated.

2.1.4. Comparative information

The accompanying consolidated financial statements are presented comparatively to determine the tendency in the financial position, performance and cash flows of
the Group. If the presentation and reclassification of the consolidated financial statement items change, the prior year financial statements are reclassified accordingly
to conform to the current year's presentation and the restatement is explained in the notes.

2.2. Changes in accounting policies, estimates and errors

The valuation principles and accounting policies have been applied consistently to all periods presented in these consolidated financial statements. Material changes
in accounting policies and material accounting errors are adjusted retrospectively and prior periods’ consolidated financial statements are restated. If the changes

in accounting estimates are related with a period, they are applied in the period they are related with and if the changes are related with the future periods, they are
applied both in the period the change is made and prospectively in the future periods.

2.3. Accounting estimates

The preparation of consolidated financial statements in conformity with Communiqué XI-29 requires management to make judgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates are
revised and in any future periods affected.

The Group has not significant accounting estimates affecting the consolidated financial statements in the future periods.
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YATIRIM FINANSMAN MENKUL DEGERLER ANONiM SIiRKETi AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2011

(Currency: Amounts are expressed in full Turkish Lira [TL] unless otherwise stated)

2. Basis of presentation of the financial statements (continued)

2.4. New standards and interpretations not yet adopted as at 31 December 2011

2.4.1. Standards, amendments and interpretations to existing standards effective in 2011

The Group applied all of the relevant and required standards promulgated by TASB and the interpretations of TASB as at 31 December 2011.
2.4.2. New standards and interpretations not yet adopted as at 31 December 2011

As at 31 December 2011, there are new standards, amendments and interpretations which are not yet effective and are not early adopted by the Group in preparing
the accompanying consolidated financial statements. Except for the below mentioned standards and interpretations, these new standards and interpretations do not
cause significant effect on the accompanying consolidated financial statements.

The amendments to IAS 1 Presentation of Items of Other Comprehensive Income require that an entity present separately the items of other comprehensive
income that would be reclassified to profit or loss in the future if certain conditions are met from those that would never be reclassified to profit or loss. The
amendments are effective for annual periods beginning on or after 1 July 2012.

IFRS 12 Disclosure of Interests in Other Entities contains the disclosure requirements for entities that have interests in subsidiaries, joint arrangements,
associates and/or unconsolidated structured entities and becomes effective for annual periods beginning on or after 1 January 2013.

IFRS 13 Fair Value Measurement replaces the fair value measurement guidance contained in individual IFRSs with a single source of fair value measurement
guidance and becomes effective for annual periods beginning on or after 1 January 2013.

IAS 27 Separate Financial Statements (2011) supersedes IAS 27 (2008) and becomes effective for annual periods beginning on or after 1 January 2013.

IAS 28 Investments in Associates and Joint Ventures (2011) supersedes IAS 28 (2008) and becomes effective for annual periods beginning on or after 1
January 2013.

Amendments to IAS 19 Employee Benefits include changes in the accounting of defined benefit plans. The amendments are effective for annual periods beginning
on or after 1 January 2013.

TFRS 9, “Financial instruments”, published by TASB as part of a broad project to replace TAS 39 “Financial Instruments: Recognition and measurement”,
deals with classification and measurement of financial assets. Per TFRS 9, the first phase of this project, aims to provide useful and relevant information to provide

the parties using of the financial statements to make their own assessment about the uncertainty, terms and amount of the future cash flows of businesses by forming
the principles related to reporting financial assets. TFRS 9 contains two primary measurement categories for financial assets: financials assets at amortised cost and
financial assets at fair value. A financial asset would be measured at amortised cost if it is held within a business model whose objective is to hold assets in order to
collect contractual cash flows that are solely the payments of principal and interest on principal outstanding. All other financial assets would be measured at fair value.
It is noticed that the applications in TAS 39 for the hedge accounting and impairment of the financials assets will be retained.

TFRS 9 Financial Instruments could change the classification and measurement of financial assets and becomes effective for annual periods beginning on or after
1 January 2015.
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YATIRIM FINANSMAN MENKUL DEGERLER ANONiM SIiRKETi AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2011

(Currency: Amounts are expressed in full Turkish Lira [TL] unless otherwise stated)

2. Basis of presentation of the financial statements (continued)

2.5. Summary of significant accounting policies

The significant accounting policies used in preparing the consolidated financial statements are described below.

2.5.1. Basis of consolidation

Subsidiaries

Subsidiaries are entities controlled by the Company that has control authority on the transaction of those entities directly or indirectly. Control exists when the Company
has the power to govern the financial and operating policies of an entity so as to obtain benefits from its activities. The financial statements of subsidiaries are included
in the consolidated financial statements from the date that control commences until the date that control ceases.

The net asset of the consolidated subsidiary attributable to the non controlling interests is determined separately from those attributable to parent company. Each
component of the profit or loss and comprehensive income are allocated to parent company and non controlling interests. Losses are allocated to the non-controlling
interests even if doing so causes the non-controlling interests to have a deficit balance.

The accounting policies of subsidiary have been changed when necessary to align them with the policies adopted by the Company.

Transactions eliminated on consolidation

The statement of financial position and comprehensive income of the company included to the consolidation are consolidated based on the “full consolidation method”
and the investment recognised in the company’s assets has been netted off with its interest in equity of the subsidiary. The interests in the net assets of the subsidiary,
that are not attributable to the parent company directly or indirectly, are classified as “non controlling interest” in the consolidated statement of financial position.
Similarly, the net income or loss for the period, that is not attributable to the parent company directly or indirectly, is classified as “non controlling interest” in the
consolidated statement of comprehensive income. Intra-group balances and transactions are eliminated in preparing the consolidated financial statements.

2.5.2 Accounting of revenue and expenses

Sales revenue and financial incomes

-Brokerage services in capital markets: The income obtained from the brokerage services is recognised in profit or loss at the transaction date. The brokerage
services income are recorded daily to the profit or loss on an accrual basis until there is an estimate of the Group’s management occurs related to the uncertainty of

the collection.

-Interest income: Interests received from customers are presented in “sales revenue” (Note 15), interests received from time deposits are presented in “Finance
income from other operating activities” (Note 19).

-Income/expense on securities sale and purchases: Income/expense on securities sale/purchases are recorded as income/loss to the profit or loss on the
same date of sale/purchase order given.

-Funds lended under reverse repurchase agreements: The terms of funds lended under repurchase agreements are short term and are comprised of

government bonds and treasury bills obtained with resale commitments at an agreed term. The difference between purchase and resale price is treated as interest
income and accrued over the life of the reverse repurchase agreement.

58



YATIRIM FINANSMAN MENKUL DEGERLER ANONiM SIiRKETi AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2011

(Currency: Amounts are expressed in full Turkish Lira [TL] unless otherwise stated)

2. Basis of presentation of the financial statements (continued)
2.5. Summary of significant accounting policies (continued)

2.5.2. Accounting of revenue and epenses (continued)

Service income

-Commission income: Commission income is comprised of the commissions received from the financial services provided and recognised as income when the
service is rendered.

Other

Dividend and similar revenues from equity shares are recognised when the shareholders’ rights to receive payment have been established.

Interest expenses are recognised according to accrual basis in income statement.

Other revenue and expenses are recognised according to accrual basis.

In the period ended at 31 December 2011, the Subsidiary’s income from its operations during the year is recognised under “other operating income”.

2.5.3. Tangible assets

Tangible assets acquired before 1 January 2005 are carried at restated cost for the effects of inflation in TL units current at 31 December 2004 less accumulated
depreciation and impairment losses, and tangible assets acquired after 1 January 2005 are carried at acquisition cost less accumulated depreciation and impairment
losses.

Costs refer to expenditures directly related to acquisition of assets.

Gains/losses arising from the disposal of the tangible assets are calculated as the difference between the net book value and the net sales price and recognised in the
other operating income of the related period.

Depreciation
Tangible assets are depreciated over the estimated useful lives of the related assets from the date of acquisition or the date of installation, on a straight-line basis.

The estimated useful lives of tangible assets are as follows:

Estimated Depreciation
Tangible asset useful life (Year) rate (%)
Vehicles 5 %20
Furniture and fixtures 4-5 9%20-%25
Leasehold improvements Shorter of 5 years or lease term

Subsequent expenditure

Expenditure incurred to replace a component of an item of tangible assets that is accounted for separately, including major inspection and overhauls costs, are
capitalised. Other subsequent expenditures are capitalised only when it increases the future economic benefits embodied in the item of tangible assets. All other
expenditures are recognised in profit or loss as an expense as incurred.

Profit or loss resulting from disposal of tangible assets is determined by comparing the difference of proceeds from sales and net book value of tangible asset and
recorded to the relevant income or loss items.
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2. Basis of presentation of the financial statements (continued)
2.5. Summary of significant accounting policies (continued)
2.5.4. Intangible assets

Intangible assets are comprised of information technologies and computer software. Intangible assets are carried at restated cost for the effects of inflation in TL units
current at 31 December 2004 for the intangible assets acquired before 1 January 2005, and intangible assets acquired after 1 January 2005 are carried at acquisition
cost less accumulated amortisation and impairment losses. Intangible assets are amortised on a straight-line basis over their estimated useful lives for a period not
exceeding 3-5 years from the date of acquisition.

2.5.5. Financial instruments

The Group’s financial assets consist of cash and cash equivalents, financial assets at fair value through profit or loss, available-for-sale financial assets, held-to-
maturity financial assets and trade and other receivables; and financial liabilities consist of financial liabilities, trade and other payables.

Financial assets

The Group recognise its trade and other receivables on the date that they are originated. All other financial assets are recognised on the transaction date that is
becomes a party for related financial agreements. The Group derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or
it transfers the rights to receive the contractual cash flows on the financial asset in a transaction in which substantially all the risks and rewards of ownership of the
financial assets are transferred. Any interest in transferred financial assets that is created or retained by the Group is recognised as a separate asset and liability.

Except for those financial assets classified as fair value through profit or loss, non derivative financial assets are initially measured at fair value including the directly
attributable transaction costs. Subsequent to initial recognition, the financial assets are measured as follows:

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits and other short term highly liquid investments which their maturities are three months or
less from date of acquisition, reverse repurchase agreements, and type B liquid funds that are readily convertible to a known amount of cash and are subject to an
insignificant risk of changes in value. Time deposits at banks are initially measured at fair value and then, subsequently measured at amortised cost using the effective
interest method. The carrying amount of these assets is close to their fair values.

Financial assets at fair value through profit or loss

A financial asset is classified at fair value through profit or loss if it is classified as held for trading or is designed as such upon initial recognition. Financial assets are
designated at fair value through profit or loss if the Group manages such investments and makes purchase and sale decisions based on their fair value in accordance
with the Group’s documented risk management or investment strategy. On initial recognition, attributable transaction costs are recognised in profit or loss as incurred.
Financial assets at fair value through profit or loss are measured at fair value, and changes therein are recognised in profit or loss. Derivative financial instruments
which are not designed as effective hedging instruments for the financial risks, are also classified as financial assets at fair value through profit or loss. These financial
assets are classified as short term.
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2. Basis of presentation of the financial statements (continued)
2.5. Summary of significant accounting policies (continued)

2.5.5. Financial instruments (continued)

Available-for-sale financial assets

Available-for-sale financial assets are the financial assets other than assets held for trading purposes, financial assets at fair value through profit or loss, held-to-
maturity financial assets and loans and receivables (trade receivables). Available-for-sale financial assets are recognised at the date of realisation of the purchase
commitment of these financial assets. Gains or losses derived from the difference between the cost and discounted values calculated per effective interest rate method
of the available-for-sale financial assets are recorded in profit or loss whereas their fair value and the discounted value calculated per effective interest rate method
are recorded in “Fair value reserve” under shareholders’ equity. When the available-for-sale financial assets are derecognised, the gain or losses accumulated in equity
under fair value reserves are reclassified to profit or loss.

Quoted equity investments and quoted certain debt securities held by the Group that are traded in an active market are classified as available-for-sale financial assets
and are measured at fair value. The Group also has investments in unquoted equity investments that are not traded in an active market but are also classified as
available-for-sale financial assets and measured at cost since their value may not be measured reliably.

The fair value of available-for-sale monetary assets denominated in a foreign currency is determined in that foreign currency and translated at the spot rate at the end
of the reporting period. The foreign exchange gains and losses that are recognised in profit or loss are determined based on the amortised cost of the monetary asset.
Other foreign exchange gains and losses are recognised in other comprehensive income.

Held-to-maturity financial assets

Held-to-maturity financial assets consist of such financial assets held by the Group with the positive intent and ability to hold debt securities with fixed or determinable
payments and fixed maturity to maturity. Held-to-maturity financial assets are recognised at the settlement date. Held-to-maturity financial assets are recognised
initially at fair value plus any directly attributable transaction costs. Subsequent to initial recognition, held-to-maturity financial assets are measured at amortised cost
using the effective interest method less and impairment losses. Premiums and discounts including the initial transaction costs are recognised in the cost of the relevant
financial instrument and discounted using the effective interest rate.

Trade and other receivables

Trade and other receivables are recognised initially at fair value. At the reporting date, subsequent to initial recognition, trade and other receivables are measured at
amortised cost using the effective interest method. When a trade receivable become uncollectible, it is written off against the allowance account. The amount of the
allowance account is the difference between the carrying amount of the receivables and the collectible amount. Changes in the carrying amount of the allowance
account are recognised in profit or loss. The Group’s management believe that value of trade and other receivables at statement of financial position is approaching to
their fair value.

Financial liabilities

Financial liabilities are initially measured at fair value, net of transaction costs, at the transaction date and then, subsequently measured at amortised cost using the
effective interest method.

Derivative financial instruments

At the reporting date the Group’s derivative financial instruments consist of forward foreign exchange and currency swap transactions. The Group makes forward
foreign currency purchase-sales and financial instrument backed forward transactions in order to gain economic benefit. At the reporting date, all derivative
transactions are made for trading purposes and measured at their fair values and the foreign exchange gain or loss resulting from such derivative transactions is
recognised in profit or l0ss.

Capital

Common stock

Common stocks are classified as equity capital. Costs directly related with issuance of common stock and equity securities options are recognised as decrease in
equity capital, after deducting tax effect.
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2. Basis of presentation of the financial statements (continued)
2.5. Summary of significant accounting policies (continued)

2.5.5. Impairment of assets

Financial assets

A financial asset is impaired if objective evidence indicates that a loss event has occurred after the initial recognition of the asset, and that the loss event had a
negative effect on the estimated future cash flows of that asset that can be estimated reliably.

For financial assets and loans carried at amortised cost, the amount of the impairment is the difference between the asset’s carrying amount and the present value of
estimated future cash flows, discounted at the original effective interest rate. The Group assess the impairment on its financial assets individually.

With the exception of available-for-sale equity instruments, if, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised, the previously recognised impairment loss is reversed through profit or loss to the extent that
the carrying amount of the investment at the date the impairment is reversed, does not exceed what the amortised cost would have been had the impairment not been
recognised.

In respect of available-for-sale equity securities, any increase in fair value subsequent to an impairment loss is recognised directly in the equity.

Non-financial assets

The carrying amounts of the Group’s non-financial assets are reviewed at each reporting date to determine whether there is any indication of impairment. If any such
indication exists, then the asset’s recoverable amount is estimated. An impairment loss is recognised if the carrying amount of an asset or its related cash-generating
unit exceeds its estimated recoverable amount. The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sell. In assessing
value in use, the estimated future cash flows are discounted to their present value of the time value of money and the disposal of asset. Impairment losses are
recognised in profit or loss. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have
been determined; if no impairment loss had been recognised.

2.5.7. Offsetting

Financial assets and liabilities are offset and the net amount is reported in the consolidated statement of financial position when there is a legally enforceable right to
set off the recognised amounts and there is an intention to settle on a net basis, or to realise the asset and settle the liability simultaneously.

2.5.8. Borrowing costs

All borrowing costs are recognised in profit or loss in the period they incur.

2.5.9. Foreign currency transactions

Transactions in foreign currencies have been translated into TL at the exchange rates prevailing at the date of the transaction. Monetary assets and liabilities
denominated in foreign currencies have been translated into TL at the exchange rates prevailing at the reporting date. Exchange gains or losses arising from such
transactions are included in profit or loss.

2.5.10. Earnings per share

According to TAS 33-“Earnings per Share”, companies whose shares are not traded at stock exchange, do not have to declare earnings per share. Since, the shares of
the Group are not traded at stock exchange, earnings per share is not calculated in accompanying consolidated financial statements.
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2. Basis of presentation of the financial statements (continued)

2.5. Summary of significant accounting policies (continued)

2.5.11. Subsequent events

Events after reporting date comprise any event between the reporting date and the date of authorisation for the consolidated financial statements’ publication, even if
any event after reporting date occurred subsequent to an announcement on the Group’s profit or following any financial information disclosed to public. Conditions of

subsequent events are as follows:

-to have new evidences of subsequent events as of reporting date (adjustments made after reporting date); and
-to have evidences of showing related subsequent events occurred after reporting date (adjustments not made after reporting date).

The Group adjusts its consolidated financial statements if adjusting subsequent events arise subsequent to the reporting date. If it's not necessary to adjust the
consolidated financial statements according to subsequent events, these subsequent events must be disclosed in the notes to the consolidated financial statements.

2.5.12. Provisions, contingent liabilities and assets

According to “TAS 37-Turkish Accounting Standards on provisions, contingent liabilities and assets” a provision is recognised when the Group has a legal or
constructive obligation as a result of a past event and it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation,
and a reliable estimate can be made of the amount of the obligation. If the specified criteria are not met, the Group discloses the related issues in the accompanying
notes.

Contingent assets are disclosed in the notes and not recognised unless it is realised.

2.2.13. Leasing transactions

Leases in terms of which the Group assumes substantially all the risks and rewards of ownership are classified as finance leases. All other leases are classified as
operational leasing. Whole leasing transactions of the Group are operational leasing.

The Group as lessor
There are not any transactions of the Group as leaser.
The Group as lessee

Operational lease expense is recognised in the profit or loss on a straight-line basis for the whole lease period in the agreement. Start-up costs for the realisation and
optimisation of the operational lease agreement are added to the cost of the leased asset and amortised through the leased time on a straight line basis method.

2.5.14. Related parties
For the purpose of the consolidated financial statements, the shareholders, key management personnel and the Board members, and in each case, together with
their families and companies controlled by/affiliated with them; and associates, investments and joint ventures are considered and referred to as the related parties.

Shareholders and board of directors are also included in the related parties. Related party transactions are explained as the transfer of the asset and liabilities between
institutions with or without a charge.
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2. Basis of presentation of the financial statements (continued)
2.5. Summary of significant accounting policies (continued)
2.5.15. Segment reporting

An operating segment is a component of the Group and its parts that engage in business activities from which it may earn income and incur expenses, including
income and expenses that relate to transactions with any of the Group’s other components. All operating segments’ operating results are reviewed regularly by the
management to make decisions about resources to be allocated to the segment and assess its performance, and for which discrete financial information is available.

The management of the Group has not identified any segments, that financial performances of each are followed up separately, and has not presented segment
reporting information accordingly.

2.5.16. Income tax

Taxes on income comprise current and deferred taxes. Current taxes on income comprise tax payable calculated based on the expected taxable income for the year
using the tax rates existing at the reporting date.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the consolidated financial statements and the corresponding tax
bases which is used in the computation of taxable profit, and is accounted for using the balance sheet liability method. Deferred tax is not recognised for the following
temporary differences: the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable
profit or loss, and differences relating to investments in subsidiaries and jointly controlled entities to the extent that it is probable that they will not reverse in the
foreseeable future.

Deferred tax assets and liabilities are presented in the consolidated financial statements as net. However, deferred tax asset and liabilities originating from the
consolidated subsidiaries are presented separately in the assets and liabilities of the consolidated financial statements on gross basis.

If transactions and other occurrences are accounted at profit or loss; current year corporate tax, deferred tax income/expense which are related to these transactions
and other occurrences are also accounted at profit or loss. If transactions and other occurrences are directly accounted at equity balances; tax effects which are
related to these transactions and other occurrences are also accounted at equity accounts.

2.5.17. Employee benefits

In accordance with the existing social legislation in Turkey, the Group is required to make lump-sum payments to employees whose employment is terminated due to
retirement or for reasons other than resignation or misconduct. The computation of the liability is based upon the retirement pay ceiling announced by the Government.
Provision for employee severance benefits has been accounted for using discounting total provision and reflected to the consolidated financial statements.
Furthermore, in accordance with the existing social legislation, the Group is required to make payment against the unused vacation days of the employees.

Short term liabilities of the employee benefits are expensed in profit or loss without discounting.

2.5.18. Statement of cash flows

The Group presents statement of cash flows as an integral part of other consolidated financial statements to inform the users of consolidated financial statements
about the changes in its net assets, its financial structure and its ability to manage the amount and timing of its cash flows under new conditions.

In statement of cash flows, cash flows are classified according to operating, investment and financing activities. Cash flows from operating activities reflect cash flows
mainly generated from main operations of the Group. Cash flows from investment activities express cash used in investment activities (direct investments and financial
investments) and cash flows generated from investment activities of the Group. Cash flows relating to financing activities express sources of financial activities and
payment schedules of the Group. Cash and cash equivalents comprise cash on hand and demand deposits, investment funds, reverse repo receivables and other bank
deposits which their maturities are three months or less from date of acquisition. Customer assets directed to a investment and customer assets dominated in a foreign
currency that are followed in the Group’s bank accounts are excluded from the sum of the cash and cash equivalent in statement of cash flows.
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3. CASH AND CASH EQUIVALENTS

As at 31 December 2011 and 2010, cash and cash equivalents are as follows:

31 December 2011

31 December 2010

Cash on hand 67,243 102,300
Banks-Demand deposits 4,383,738 3,072,310
Banks-Time deposits 350,554,613 366,516,050
Receivables from reverse repurchase agreements 272,978 441,346
Investment funds (Type B liquid) 3,568 356,339
Cash and cash equivalents on statement of financial position 355,282,140 370,488,345
Interest accruals on cash and cash equivalents (856,596) (4,244,936)
Customer assets (2,985,880) (2,098,371)
Cash and cash equivalents statement of cash flows 351,439,664 364,145,038
As at 31 December 2011 and 2010, there is no blockage on bank deposits.
Banks-Time deposits
The details of time deposits as of 31 December 2011 and 2010 are as follows:
Amount Interest rate (%) Maturity
31 December 2011
TL 251,660 11.00 3 January 2012
US Dollar 350,302,953 5.20-6.00 9 January-3 February 2012
31 December 2010
TL 366,516,050 8.75-9.50 3 January-2 February 2011
Receivables from reverse repurchase agreements
As at 31 December 2011 and 2010, receivables from reserve repurchase agreements are as follows:
Interest rate (%) Maturity Cost Carrying value
31 December 2011
TL 8.50-9.35 2 Ocak 2012 272,838 272,978
31 December 2010
TL 5.44-6.46 3 Ocak 2011 441,270 441,346

See note 23 “Nature and level of risks related to financial instruments” for analysis of the nature of the risk and the level of cash and cash equivalents.
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4. FINANCIAL INVESTMENTS

As at 31 December 2011 and 2010, details of financial investments are as follows:

31 December 2011

31 December 2010

Current financial assets

Financial assets at fair value through profit or loss 10,773,083 10,722,075
Available-for-sale financial assets - 320,563
Held-to-maturity financial assets - 2,120,821
10,773,083 13,163,459

Non-current financial assets
Available-for-sale financial assets 9,240,022 10,189,245
Held-to-maturity financial assets -- 3,375,670
9,240,022 13,564,915
Total 20,013,105 26,728,374

Financial assets at fair value through profit or loss

As at 31 December 2011 and 2010, details of financial assets at fair value through profit or loss are as follows:

Nominal value

Carrying value

Interest rate (%)

31 December 2011

Government bonds 7,081,264 6,903,002 8.37-25.90
Private sector bonds and notes 1,625,767 1,556,802 8.28-12.54
Derivative financial instruments -- 1,101,570 --
Foreign securities 320,000 689,337 7.00
Investment funds 11,417,216 469,822 --
Bank bills 29,705 29,525 9.88
Equity securities 4,880 23,025

Total 20,378,832 10,773,083

31 December2010

Government bonds 7,115,793 6,351,170 3.92-16.13
Bank bills 1,728,247 1,672,056 8.36-8.80
Equity securities 431,481 1,576,850

Investment funds 11,430,826 590,081 --
Private sector bonds and notes 361,654 378,858 12.60
Treasury bills 328,057 153,060 9.60-13.13
Total 21,396,058 10,722,075
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4. FINANCIAL INVESTMENTS (continued)

As at 31 December 2011, the government bond and treasury bills with a carrying value of TL 6,877,932 (31 December 2010: TL 11,263,920) and nominal value of TL
6,640,004 (31 December 2010: TL 10,189,004) are pledged as collateral as detailed below:

Nominal value Carrying value
31 December 2011
Central Bank of the Republic of Turkey 5,490,000 5,367,626
Istanbul Stock Exchange Stock and Bonds and Bills Market 815,004 806,467
Stock Exchange Money Market 320,000 689,337
Turkish Derivatives Exchange (“TDE”) 15,000 14,503
Total 6,640,004 6,877,933
31 December 2010
Central Bank of the Republic of Turkey 4,330,000 4,496,394
Istanbul Stock Exchange Stock and Bonds and Bills Market 3,504,004 3,957,513
Capital Markets Board of Turkey 1,250,000 1,325,513
Stock Exchange Money Market 520,000 897,130
TDE 585,000 587,370
Total 10,189,004 11,263,920

Available-for-sale financial assets
As at 31 December 2011 and 2010, available-for-sale financial assets are as follows:

31 December 2011 31 December 2010

Short term

Debt securities - 320,563
Long term

Debt securities - 576,567
Equity securities 9,240,022 9,612,678
Total 9,240,022 10,509,808

As at 31 December 2010, debt securities are as follow:

Nominal value Carrying amount Interest rate (%)

31 December 2010
Foreign marketable securities (Eurobonds) 520,000 897,130 5.16-7.00

Total 520,000 897,130
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4. FINANCIAL INVESTMENTS (continued)
Available-for-sale financial assets (continued)

As at 31 December 2011 and 2010, equity investments are as follows:

Ownership 31 December Ownership 31 December
rate (%) 2011 rate (%) 2010
Listed entities

TSKB Yatinim Ortakh§i AS(*) 7.01 1,445,889 7.01 1,873,546
TSKB Gayrimenkul Yatirim Ortakligi AS(**) 1.33 1,180,000 1.33 1,860,000

Unlisted entities
is Portfdy Yonetimi AS 4.90 2,025,892 4.90 1,290,891
iMKB Takas ve Saklama Bankasi AS 1.80 4,583,440 1.80 4,583,440
Terme Metal Sanayi Ticaret AS. 0.94 931,948 0.94 931,948
TSKB Gayrimenkul Degerleme AS 0.00 1 0.00 1
TSKB Gayrimenkul Aracilik Hizmetleri AS 1.00 2,400 1.00 2,400
TSKB Gayrimenkul Danismanlik Hizmetleri AS 1.00 2,400 1.00 2,400
Yifas Yesilyurt Tekstil Sanayi ve Ticaret AS 0.23 159,987 0.23 159,987
10,331,957 10,704,613
Impairment on financial assets(***) (1,091,935) (1,091,935)
Total 9,240,022 9,612,678

(*) Following the completion of registry procedures in regards to the business combination of TSKB Yatinm Ortakligi AS and Yatiim Finansman Yatinm Ortakligi AS

on 25 June 2009, all of the shares of Yatinim Finansman Yatinm Ortakligi AS held by the Company have been converted into TSKB Yatirim Ortakligi shares (1 unit
Yatinm Finansman Yatinm Ortakhigi AS share is equal to 1.1067736 TSKB Yatirim Ortakligi ASAS share merger ratio). The related shareholding eliminated from the
consolidation in the prior periods are recognised as financial assets available-for-sale at the fair value of TSKB Yatinm Ortakligi AS as of 31 December 2011 in the
consolidated financial statements because of the loss of the controlling power as at the reporting date.

(**) On the Board of Directors resolution of TSKB Gayrimenkul Yatinm Ortakligi Anonim Sirketi dated 2 February 2010, the paid in capital has been increased by TL
50.000.000 to TL 150.000.000 and the shares representing TL 50.000.000 of these capital increase has been subject to the public offering by limiting the preference
right of the existing shareholders. The initial public offered shares classified as C Group with a nominal value of TL 50.000.000 (TL 57,500,000 with additional sale)
as a result of the capital increase of TSKB Gayrimenkul Yatinim Ortakligi AS by 50% have been registered by CMB with a number GYO 60/250 on 25 March 2010. The
public offering of these shares has been occurred on 1 and 2 April 2010 and the shares are traded in Istanbul Stock Exchange from the date on 9 April 2010.

(***) As at 31 December 2011, the Group has made an impairment provision amounting to TL 1,091,935 (31 December 2010: TL 1,091,935) for its investments in
Terme Metal Sanayi Ticaret AS and Yifas Yesilyurt Tekstil Sanayi ve Ticaret AS, respectively.

Financial assets measured at cost that are not traded in an active market
Investments in equity securities amounting to TL 2,030,693 (31 December 2010: TL 1,295,692) are measured at cost less impairment, if any, as these equity

securities are not traded in stock exchange and have no quoted market price, and their fair value may not be estimated as their expected value interval is wide and the
probability of the expected values of these financial assets may not be measured reliably.
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4. FINANCIAL INVESTMENTS (continued)

Held-to-maturity financial assets

As at 31 December 2011, since the Company has sold its classified securities in held-to-maturity in total nominal value of TL 3,175,000 before the maturity dates

of these securities, that are at 26 September 2012 and 28 August 2013 and its bank bills in nominal value of TL 2,000,000 has amortised at 19 January 2011, the
company does not own any held-to-maturity assets. Since the Company has sold a significant portion of its securities classified in held-to-maturity portfolio, the Group
cannot classify its financial assets as held-to-maturity securities for two reporting periods for requirements of the TFRS 39-Financial Instruments: Accounting and

Valuation Standard.

As at 31 December 2010, the details of the current held-to-maturity financial assets are as follows:

Nominal value Carrying value Interest rate (%)
31 December 2010
Government bond 2,000,000 2,120,821 6.65
Total 2,000,000 2,120,821

As at 31 December 2010, presentation of held-to-maturity short term financial assets according to their residual maturities is stated below:

31 Aralik 2010

Up to one month

2,120,821

Total

2,120,821

As at 31 December 2010, the long term held-to-maturity financial assets are as follows:

Nominal value Carrying value Interest rate (%)
31 December 2010
Government bond 3,175,000 3,375,670 8.15-9.46
Total 3,175,000 3,375,670

As at 31 December 2010, the held-to-maturity financial assets with a carrying value of TL 5,496,491 have a fair value of TL 5,924,557.
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5. FINANCIAL LIABILITIES

As at 31 December 2011 and 2010, financial liabilities of the Group are as follows:

31 December 2011 31 December 2010

Current financial liabilities:

Short term bank loans -- 109,023,526
Payables to Stock Exchange Money Market 318,507,212 246,825,565
Total financial liabilities 318,507,212 355,849,091

As at 31 December 2011 and 2010, bank loans and payables to Stock Exchange Money Market are as follows:

31 December 2011

Currency Interest rate (%) Amount (TL) Maturity

Payables to Stock Exchange Money Market

Turkish Lira 10.40-11.80 318,507,212 2 January-3 February 2012

Total financial liabilities 318,507,212

31 December 2010

Currency Interest rate (%) Amount (TL) Maturity

Payables to Stock Exchange Money Market

Turkish Lira 6.50-7.30 246,825,565 3 January-7 February 201
Bank loans

Turkish Lira 7.40 60,012,950 3 January 2011
Turkish Lira 7.40 29,006,259 3 January 2011
Turkish Lira 7.40 15,003,238 3 January 2011
Turkish Lira 7.40 5,001,079 3 January 2011
Total bank loans 109,023,526

Total financial liabilities 355,849,091

See note 23 for analysis of the nature and level risks in financial liabilities “Nature and level of risks related to financial instruments”.
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6. OTHER FINANCIAL LIABILITIES

As at 31 December 2011 and 2010, other financial liahilities of the Group are as follows:

31 December 2011

31 December 2010

Liabilities from derivative financial instruments

4,142,155

Total

4,142,155

As at 31 December 2011, the Group’s commitments for the derivative transactions are as follows:

31 December 2011

Short position

Long position

Fair Fair Fair
Nominal value value Nominal Nominal value
Derivative Instrument Description amount Type (TL) (TL) amount Type (TL) (TL)
TL/Foreign Currency
Currency swap agreement 10,000,000 US Dollar 18,889,000 (491,094) --
Currency swap agreement 16,000,000 US Dollar 30,222,400 (777,135) --
Forward agreement 10,000,000 US Dollar 18,889,000 (491,094) --
Forward agreement 4,000,000 US Dollar 7,555,600 (145,892) --
Forward agreement 2,000,000 US Dollar 3,777,800 (73,020) --
Currency swap agreement 10,000,000 US Dollar 18,889,000 (375,101) --
Forward agreement 5,000,000 US Dollar 9,444,500 (245,018) -
Currency swap agreement 10,000,000 US Dollar 18,889,000 (518,040) --
Currency swap agreement 12,000,000 US Dollar 22,666,800 (567,738) --
Forward agreement 8,000,000 US Dollar 15,111,200 (399,039) --
Forward agreement 2,000,000 US Dollar 3,777,800 (5,856) --
Forward agreement 10,000,000 US Dollar 18,889,000 (35,798) --
Forward agreement 4,000,000 US Dollar 7,555,600 (14,410) --
Forward agreement 5,000,000 US Dollar 9,444,500 (2,920) --
Currency swap agreement 10,000,000 US Dollar 18,889,000 9,716 --
Forward agreement 19,000,000 US Dollar 35,889,100 313,092 --
Currency swap agreement 17,000,000 US Dollar 32,111,300 81,059 --
Forward agreement 11,000,000 US Dollar 20,777,900 139,643 -
Forward agreement 5,000,000 US Dollar 9,444,500 139,515 --
Forward agreement 15,000,000 US Dollar 28,333,500 418,545 --
Total 185,000,000 349,446,500 (3,040,585) -- -- - --

As at 31 December 2010, the Group has no commitments for the derivative transactions.
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7. TRADE RECEIVABLES AND PAYABLES
Trade receivables
Short term trade receivables

As at 31 December 2011 and 2010, short term trade receivables of the Group are as follows:

31 December 2011 31 December 2010

Receivables from customers 154,826,954 106,391,373
Receivables from loan customers 14,868,087 22,104,009
Receivables from clearing and settlement services (Takashank)(*) 4,609,642 553,352
Doubtful trade receivables(*) 577,085 542,873
Provision for doubtful trade receivables (577,085) (542,873)
Receivables from related parties(***) 219,059 342,036
Other trade receivables 69,014 27,497

174,592,756 129,418,267
Total

(*) Receivables from Takasbank amounting to TL 587,205 are consisting of guarantees given to TDE transactions (31 December 2010: TL 553,352) and the
receivables from Takasbank amounted to TL 4,022,437 (31 December 2010: payables to Takasbank amounted to TL 8,444,428) resulting from the excess amount of
the sales over the purchases of the marketable securities that have been realised but not settled yet.

(**) The trade order of the Group’s customer, Lehman Brothers International Europe has been performed by the Company as at 12 September 2008 instead of its parent
company, Lehman Brothers Holding Company, decrees bankruptcy. Lehman Brothers Holding Company filed for bankruptcy on 15 September 2008 and was not able

to fulfill its settlement obligation on the settlement date which is 16 September 2008. As a result, cash debts from purchase transactions and stock debts from sales
transactions had occurred in the customer’s accounts. Due to the non-performance of fulfilling the settlement obligation by the customer, the Company made sales at
the falling market prices on the same day in order to recover its cash debts and made purchases in order to recover its stock debts. As a result of these transactions,
legal action has been taken for the loss of TL 542,873 which incurred in the customer account and provision for this loss has been made and recognised under other
operating expenses.

The Group’s receivable from MF Global related to the non-collectable commission income in amounting to US Dollar 18,112.44 (equivalent to TL 34,212) is reclassified
to the doubtful receivable account with its allowance.

(***) Receivables from related parties consist of the management fee accruals of the investment funds managed by the Group and agency commission receivables from
the investment funds managed by TSKB.

As at 31 December 2011, the average interest rate applied to the loan customers is 15.29% (31 December 2010: 16.66%).

As at 31 December 2011 and 2010, short term customer receivables of the Group are as follows:

31 December 2011 31 December 2010

Receivables from Stock Exchange Money Market transactions 102,102,000 843,000
Receivables from customers for the purchases of equity shares and warrant transactions(*) 43,135,875 98,354,463
Customer receivables from TDE 9,502,422 7,064,862
Other receivables from customers(*) 86,657 129,048
Total 154,826,954 106,391,373

(*) Consists of clearing receivables from marketable security transactions of the Company’s customers made on 29 and 30 December (31 December 2010: 30 and 31
December).

(**) Other receivables from customers consist of commissions of customer transactions and default receivables.

Long term trade receivables

As at 31 December 2011 and 2010, the Group has not any long term trade receivables.
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7. TRADE RECEIVABLES AND PAYABLES (continued)
Trade payables
Short term trade payables

As at 31 December 2011 and 2010, short term trade payables of the Group are as follows:

31 December 2011

31 December 2010

Payables to customers

162,936,976

110,269,469

Total

162,936,976

110,269,469

As at 31 December 2011 and 2010, the details of the Group’s short term customer payables are as follows:

31 December 2011

31 December 2010

Payables to customers related to the Stock Exchange Money Market transactions 102,102,000 843,000
Payables to customers for the equity share and warrant transactions” 47,158,311 99,299,699
Customer clearing payables for forward transactions 9,502,422 7,064,862
Customer accounts 2,985,880 2,098,371
Other payables to customers 1,188,363 963,537
Total 162,936,976 110,269,469

(*) Consists of clearing payables from marketable securities transactions of the Company’s customers made on 29 and 30 December (31 December 2011: 30 and 31

December).
Long term trade payables

As at 31 December 2011 and 2010, the Group has not any long term trade payables.

See note 23 “Nature and level of risks related to financial instruments” for analysis of the nature of the risk and the level of trade receivables and payables.

8. OTHER RECEIVABLES AND PAYABLES
Short term other receivables

As at 31 December 2011 and 2010, short term other trade receivables of the Group are as follows:

31 December 2011

31 December 2010

Deposits and guarantees given

96,732

137,094

Total

96,732

137,094

As at 31 December 2011 and 2010, the deposits consist of guarantees given by the Group to make the intermediary in TDE.

Long term other receivables

As at 31 December 2011 and 2010, the Group has not any long term other receivables.
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8. OTHER RECEIVABLES AND PAYABLES (continued)

Short term other payables

As at 31 December 2011 and 2010, short term other payables of the Group are as follows:

31 December 2011

31 December 2010

Taxes and dues payable(*) 1,039,438 1,118,648
Social security premiums payable 158,096 140,055
Total 1,197,534 1,258,703
(*) Consists of witholding tax paid amounting to TL 489,349 on behalf of customers (31 December 2010: TL 624,334).
Long term other payables
As at 31 December 2011 and 2010, the Group has not any long term other payables.
9. TANGIBLE ASSETS

For the years ended 31 December 2011 and 2010, movement of the tangible assets are as follows:

Furniture and Leasehold
Vehicles fixtures improvements Total

Cost

Opening balance, 1 January 2010 315,443 5,217,316 4,267,617 9,800,376
Additions - 206,623 119,747 326,370
Disposals (98,093) (1,926) -- (100,019)
Ending balance, 31 December 2010 217,350 5,422,013 4,387,364 10,026,727
Opening balance, 1 January 2011 217,350 5,422,013 4,387,364 10,026,727
Additions - 93,340 15,399 108,739
Disposals (89,348) -- - (89,348)
Ending balance, 31 December 2011 128,002 5,515,353 4,402,763 10,046,118
Accumulated depreciation

Opening balance, 1 January 2010 230,658 4,481,189 3,821,160 8,533,007
Current year charge 33,357 222,013 162,268 417,638
Disposals (92,422) (1,926) - (94,348)
Ending balance, 31 December 2010 171,593 4,701,276 3,983,428 8,856,297
Opening balance, 1 January 2011 171,593 4,701,276 3,983,428 8,856,297
Current year charge 21,757 207,757 142,523 372,037
Disposals (85,289) -- -- (85,289)
Ending balance, 31 December 2011 108,061 4,909,033 4,125,951 9,143,045
Net book value

1 January 2010 84,785 736,127 446,457 1,267,369
31 December 2010 45,757 720,737 403,936 1,170,430
31 December 2011 19,941 606,320 276,812 903,073
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10. INTANGIBLE ASSETS

For the years ended 31 December 2011 and 2010 , movement of the intangible assets are as follows:

Software
Cost
Opening balance, 1 January 2010 491,606
Additions 85,865
Ending balance, 31 December 2010 577,471
Opening balance, 1 January 2011 577,471
Additions 42 447
Ending balance, 31 December 2011 619,918
Accumulated amortisation
Opening balance, 1 January 2010 105,640
Current year charge 44,952
Ending balance, 31 December 2010 150,592
Opening balance, 1 January 2011 150,592
Current year charge 65,972
Ending balance, 31 December 2011 216,564
Net book value
1 January 2010 385,966
31 December 2010 426,879
31 December 2011 403,354

11. PROVISIONS, CONTINGENT ASSETS AND LIABILITIES

As at 31 December 2011 and 2010, letters of guarantee and promissory notes given by the Group are as follows:

31 December 2011

31 December 2010

Stock Exchange Money Market 405,675,000 306,750,000
Istanbul Stock Exchange 9,816,130 7,190,130
Capital Markets Board of Turkey 2,101,776 901,776
TDE 500,000 --
Guarantees given for warrant transactions 500,000 --
Other letters of guarantee 11,818 11,818
Total 418,604,724 314,853,724

For the years ended 31 December 2011 and 2010, commitments of reverse repurchase agreements are as follows:

31 December 2011

31 December 2010

Commitments of reverse repurchase agreements

280,186

459,277

Total

280,186

459,277
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12 EMPLOYEE BENEFITS
As at 31 December 2011 and 2010, the details of employee benefits are as follows:
Short term employee benefits

31 December 2011 31 December 2010

Vacation pay liability 635,830 609,692
Bonus provision 625,000 --
Total 1,260,830 609,692

In accordance with the existing social legislation, the Group is required to make payment against the unused vacation days of the employees whose employment
is terminated due to retirement or for reasons other than resignation or misconduct through the end of the contract day’s fee. Vacation pay liability is the total
undiscounted liability amount that is calculated from the unused vacation days of all employees at the reporting date.

Movements in the provision for vacation pay liability during the year were as follows:
31 December 2011 31 December 2010

Balance at the beginning of the period 609,692 467,800
Provision provided during the period 193,819 198,810
Paid during the period (167,681) (56,918)
Balance at the end of the period 635,830 609,692

Long term employee benefits

31 December 2011 31 December 2010

Reserve for employee severance pay liability 1,376,753 1,191,846

Total 1,376,753 1,191,846

In accordance with the existing social legislation in Turkey, the Group is required to make lump-sum payments to employees whose employment is terminated due to
retirement or for reasons other than resignation or misconduct. The computation of the liability is based upon the retirement pay ceiling announced by the Government.
Reserve for severance pay liability, as at 31 December 2011 the ceiling amount is TL 2,731.85 (31 December 2010: TL 2,517.01), is calculated over the gross wage
per 30 days and other benefits for each year. The basic assumption behind the calculation of the total liabilities is that the maximum liability will be increased by the
inflation rate at each six month period.
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12.EMPLOYEE BENEFITS (continued)

Long-term employee benefits (continued)

TMS 19 “Employee Benefits” requires actuarial valuation methods to be developed to estimate the Group’s obligation under the defined benefit plans. Provision
is calculated by estimating the present value of the future probable obligation of the Group arising from the retirement of the employees and presented in the
accompaying consolidated financial statements. Accordingly, the following actuarial assumptions are used in the calculation of the total liability as at 31 December

2011 and 2010:

31 December 2011

31 December 2010

Net discount rate %4.48

%4.66

Turnover rate to estimate the probability of retirement %89.98

%90.71

As at 31 December 2011 and 2010, movements in the employee severance pay liability during the year were as follows:

31 December 2011

31 December 2010

Balance at the beginning of the period 1,191,846 962,365
Service cost 262,268 200,650
Interest cost 55,567 44,868
Payments during the period (132,928) (16,037)
Balance at the end of the period 1,376,753 1,191,846

13. OTHER CURRENT/NON-CURRENT ASSETS AND CURRENT/NON-CURRENT LIABILITIES
Other current assets

As at 31 December 2011 and 2010, other current assets are as follows:

31 December 2011

31 December 2010

Prepaid expenses 167,918

67,182

Total 167,918

67,182

Other non-current assets
As at 31 December 2011 and 2010, the Group has not any other non-current assets (31 December 2010: None).

Other current liabilities

As at 31 December 2011, the Group’s other current liabilities consist of expense accruals amounting TL 169,971 (31 December 2010: TL 230,659).

Other non-current liabilities

As at 31 December 2011 and 2010, the Group has not any other non-current liabilities other than the remaining past difference obligation amounting TL 3.
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14. EQUITY

14.1. Paid in capital

As at 31 December 2011 and 2010, the capital structure of the Group is as follows:

31 December 2011

31 December 2010

Share % Share amount Share %  Share amount

T. Sinai Kalkinma Bankasi AS A 28.55 15,274,651 28.55 12,990,591
T. Sinai Kalkinma Bankasi AS B 15.50 8,296,680 15.50 7,056,054
T. Sinai Kalkinma Bankasi AS C 14.28 7,637,096 14.28 6,495,101
T. Sinai Kalkinma Bankasi AS D 13.14 7,026,257 13.14 5,975,602
T. Sinai Kalkinma Bankasi AS E 10.96 5,865,973 10.96 4,988,818
T. Sinai Kalkinma Bankasi AS F 13.35 7,142,248 13.35 6,074,249
95.78 51,242,905 95.78 43,580,415

TSKB Gayrimenkul Degerleme AS E 1.71 918,088 1.71 780,804
TSKB Gayrimenkul Degerleme AS F 0.14 73,625 0.14 62,615
1.85 991,713 1.85 843,419

Sekerbank TAS E 0.58 307,763 0.58 261,743
Sekerbank TAS F 0.02 14,580 0.02 12,400
0.60 322,343 0.60 274,143

T. Garanti Bankasi AS E 0.74 393,593 0.74 334,738
T. Garanti Bankasi AS F 0.03 18,646 0.03 15,858
0.77 412,239 0.77 350,596

Yapi Kredi Bankas| AS B 0.10 58,485 0.10 49,739
Yapi Kredi Bankas| AS F 0.01 2,771 0.01 2,356
0.11 61,256 0.11 52,095

Arap Tirk Bankas AS 0.09 45,824 0.09 38,973
Arap Tirk Bankasi AS 0.00 2,171 0.00 1,846
0.09 47,995 0.09 40,819

Anadolu Hayat Emeklilik AS F 0.68 361,327 0.68 307,297
is Faktoring Finansman Hizmetleri AS F 0.06 30,111 0.06 25,608
is Yatinm Menkul Degerler AS F 0.06 30,111 0.06 25,608
0.80 421,549 0.80 358,513

Total 100.00 53,500,000 100.00 45,500,000

The Group’s capital consists of 5.350.000.000 shares of each having a nominal value of Kurus 1. 1.527.465.095 shares are classified as Group A shares,
840.098.840 shares are classified as Group B shares, 763.709.635 shares are classified as Group C shares, 702.625.697 shares are classified as Group D shares,
748.541.850 shares are classified as Group E shares and 767.558.883 shares are classified as Group F shares. Two members of the Board of Directors are selected
from Group A shareholders’ nominees, one is selected from Group B shareholders’ nominees, one is selected from Group C shareholders’ nominees, one is selected
from Group D shareholders’ nominees, and two members are selected from Group E shareholders’ nominees. The shareholders don’t have any preference except for

this.

As per the resolution of General Assembly held on 23 March 2011, the Group nominal share capital increased with the amount of TL 8,000,000 from extraordinary

reserves and profit of the year 2010, this decision was notified at Turkey Trade Registry Gazette on 1 April 2011 at gazette no. 7785.
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14. EQUITY (continued)

14.2. Fair value reserves

As at 31 December 2011, the total difference, net of tax effect, amounting to TL TL 564,449 between the fair value and acquisition cost for the equity securities and
the fair value and amortised cost using internal rate of return method for the debt securities held in available-for-sale portfolio has been accounted in the fair value
reserve as a seperate item within equity (31 December 2010: TL 1,468,479).

14.3. Restricted reserves

As at 31 December 2011 and 2010, restricted reserves consist of legal reserves and gains on sale of properties and equity participations to be transferred to capital.

31 December 2011 31 December 2010

Legal reserves 1,802,802 1,342,562
Gains on sale of equity participations to be transferred to capital 804 804
Total 1,803,606 1,343,366

The legal reserves consist of first and second reserves, appropriated in accordance with the Turkish Commercial Code (“TCC”). The TCC stipulates that the first legal
reserve is appropriated out of statutory profits at the rate of 5%, until the total reserve reaches 20% of the Group’s paid-in share capital. The second legal reserve
is appropriated at the rate of 10% of all cash distributions in excess of 5% of the paid-in share capital. Under the TCC, the legal reserves can only be used to offset
losses and are not available for any other usage unless they exceed 50% of paid-in share capital.

14.4. Retained earnings
As at 31 December 2011 and 2010, retained earnings of the Group are as follows:

31 December 2011 31 December 2010

Extraordinary reserves 3,500,164 2,443,481
Accumulated deficits (295,607) (295,607)
Total 3,204,557 2,147,874

79



—— Auditor’s Report and Financial Information

YATIRIM FINANSMAN MENKUL DEGERLER ANONIM SIRKETi AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2011
(Currency: Amounts are expressed in full Turkish Lira [TL] unless otherwise stated)

15. SALES REVENUE

For the years ended 31 December 2011 and 2010, sales revenue is as follows:

1 January-
31 December 2011

1 January-
31 December 2010

Investment fund sales

1,520,605,541

1,584,672,837

Equity security sales 531,113,921 384,862,936
Government bond sales 445,365,916 125,849,712
Service income 19,901,626 23,430,602
Treasury bill sales 4,027,487 22,160,074
Interest from loan customers 3,207,533 2,982,522
Bank bond sales 2,180,694 90,991
Foreign currency bond sales 2,035,890 2,467,056
Private sector bond sales 1,013,635 6,843,434
Warrant sales 4,835 43,641

Total

2,529,457,078

2,153,403,805

Service income

For the years ended 31 December 2011 and 2010, the details of the service income are as follows:

1 January-
31 December 2011

1 January-
31 December 2010

Commission income 15,858,054 17,417,929
Brokerage fee income 11,852,169 13,133,223
Commission income on trading of derivative transactions 3,198,867 3,539,328
Other commission income 807,018 745,378
Corporate finance income 4,043,572 6,012,673
Total 19,901,626 23,430,602
15. COST OF SALES
For the years ended 31 December 2011 and 2010, cost of sales are as follows:

1 January- 1 January-

31 December 2011

31 December 2010

Investment fund sales (1,520,604,423) (1,584,645,591)
Equity security sales (530,985,678) (384,059,999)
Government bond sales (444,483,075) (125,738,751)
Treasury bill sales (4,022,929) (22,135,860)
Private sector bond sales (1,011,041) (6,828,032)
Foreign currency bond sales (2,031,449) (2,464,426)
Bank bond sales (2,178,300) (89,579)
Warrant sales (4,100) (44,300)

Total

(2,505,320,995)

(2,126,006,538)
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17. OPERATING EXPENSES

Research and development expenses

For the year ended 31 December 2011, the Group has not any research and development expenses (31 December 2010: None).

Selling and marketing expenses

For the years ended 31 December 2011 and 2010, selling and marketing expenses are as follows:

1 January-
31 December 2011

1 January-
31 December 2010

Contribution for the transactions in stock exchange money market (1,722,623) (1,829,695)
Advertising and marketing expenses (368,042) (221,935)
Other marketing, sales and distribution expenses (10,146) (9,029
Total (2,100,811) (2,060,659)
General administrative expenses
For the years ended 31 December 2011 and 2010, general administrative expenses are as follows:

1 January- 1 January-

31 December 2011

31 December 2010

Personnel expenses (12,662,597) (10,556,399)
Rent expenses (1,748,348) (1,603,210)
Paid BITT (1,586,688) (1,593,004)
Computer program rent expenses (1,309,616) (1,252,415)
Communication expenses (597,468) (535,421)
General administrative expenses (500,250) (463,800)
Depreciation and amortisation charges (438,009) (462,590)
Taxes and duties (435,049) (390,524)
Cleaning expenses (418,848) (398,338)
Meal expenses (409,810) (362,654)
Transportation expenses (322,711) (307,127)
Other general administrative expenses (3,523,107) (3,251,827)

Total

(23,952,501)

(21,177,309)

Personnel expenses

1 January-
31 December 2011

1 January-
31 December 2010

Salaries and wages (8,237,473) (7,154,533)
Bonus expenses (3,257,849) (2,354,719)
Social security employer’s contribution expenses (1,167,275) (1,047,147)

Total

(12,662,597)

(10,556,399)

81



—

Auditor’s Report and Financial Information

YATIRIM FINANSMAN MENKUL DEGERLER ANONiM SIiRKETi AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2011

(Currency: Amounts are expressed in full Turkish Lira [TL] unless otherwise stated)

18. OTHER OPERATING INCOME/(EXPENSES)

Other operating income

For the years ended 31 December 2011 and 2010, other operating income is as follows:

1 January-
31 December 2011

1 January-
31 December 2010

Annual transaction charges 303,968 494,461
Takasbank custody commissions recharged to customers 157,273 197,572
Delivery expenses recharged to customers 44,679 88,309
Money order commissions recharged to customers 21,761 22,455
Other income 270,730 198,333
Total 798,411 1,001,130

Other operating expenses

For the year ended 31 December 2011, other operating expenses consist of the provisions set for the uncollectable commission receivable from the Group’s insolvent
customer MF Global amounting to USD 18,112.44 equivalent to TL 34,213 (31 December 2010: The Group’s losses consisted of the amount paid to compensate for

the losses suffered by the Group’s branch customer amounting TL 799,801).

19. FINANCE INCOME/COSTS FROM OTHER OPERATING ACTIVITIES

As at and for the year ended 31 December 2011 and 2010, finance income and costs from other operating activities are as follows:

Finance income from other operating activities

1 January-
31 December 2011

1 January-
31 December 2010

Foreign exchange gains (net) 39,631,600 2,867
Interest income on time deposists 21,667,918 28,565,634
Dividend income 1,478,321 527,019
Interest on government debt securities 1,076,998 1,499,013
Interest income on money market transactions 44,510 3,090
Income from the collaterals given to TDE 41,003 31,306
Revaluation income from the financial assets at fair value through profit or loss -- 193,468
Other finance income 3,325 6,160
Total 63,943,675 30,828,557

1 January- 1 January-

Finance costs from other operating activities

31 December 2011

31 December 2010

Net loss from derivative transactions (27,503,185) -
Interest expense on money market transactions (25,459,293) (14,432,558)
Letter of guarantee commissions (977,343) (708,888)
Interest expense on borrowings (927,318) (7,988,171)
Financial assets at fair value through profit or loss (766,185) --
Losses from TDE transactions @) (19,488)

Total

(55,633,328)

(23,149,105)
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20. TAXATION

As at 31 December 2011 the corporate tax rate is 20% under the Article 32 of Corporate Tax numbered 5520, published at Official Gazette dated 21 June 2006 and
with number 26205.

Companies should also calculate income withholding taxes on any dividends distributed, except for companies receiving dividends who are resident companies in
Turkey and Turkish branches of foreign companies. The rate of income withholding tax is 15%. In applying the withholding tax rates on dividend payments to the non-
resident institutions and the individuals, the withholding tax rates covered in the related Double Tax Treaty Agreements are taken into account.

The transfer pricing provisions has been stated under the Article 13 of Corporate Tax Law with the heading of “disguised profit distribution via transfer pricing”. The
General Communiqué on disguised profit distribution via Transfer Pricing, dated 18 November 2007 sets details about implementation.

If the tax payers have transactions like service taking or product and goods buying or selling with related parties which are not in accordance with the counterpart
principle it will be adjudge that disguised profit distribution via transfer pricing. This kind of disguised profit distribution via transfer pricing will not be deducted from
the corporate tax.

In accordance with the tax legislation, losses can be carried forward for offset against future taxable income for up to 5 years. Losses cannot be carried back for offset
against profits from previous periods.

In Turkey, there is no procedure for a final and definite agreement on tax assessments. Companies file their tax returns with their tax offices in the fourth month
following the accounting closing date of the related year. Tax returns are open for five years from the beginning of the year that follows the date of filing during which
time the tax authorities have the right to audit tax returns, and the related accounting records on which they are based, and may issue re-assessments based on their
findings. Corporation tax rate is applied to the income after adding the non deductible expenses and deducting the tax exempts (like income of the participants). There
is no addition tax to be paid unless the profit is distributed.

The prepaid taxes are calculated and paid at the rates valid for the earnings of the related years which are 20%. Corporations give tax declarations and paid income
taxes quarterly. Income tax declarations are given on the 14th and paid on the 17th day of the second following month of the each quarter. The prepaid taxes can
be deducted from the annual corporate tax calculated for the whole year earnings. If there is a surplus after the deduction of the prepaid taxes, this surplus can be
returned to the tax payer or the can be deducted from other financial liabilities to the tax office.

Components of income tax expense for the year ended 31 December 2011 and 2010 are as follows:

1 January- 1 January-
31 December 2011 31 December 2010

Current income tax expense (1,855,123) (2,609,029)
Deferred tax income 673,562 85,872
Total tax expense (1,181,561) (2,523,157)

83



—— Auditor’s Report and Financial Information

YATIRIM FINANSMAN MENKUL DEGERLER ANONiM SIiRKETi AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2011

(Currency: Amounts are expressed in full Turkish Lira [TL] unless otherwise stated)

20. TAXATION (continued)

A reconciliation of income tax expense applicable to profit from operating activities before income tax at the statutory income tax rate to income tax expense at the
Group’s effective income tax rate as at and for the year ended 31 December 2011 and 2010, are as follows:

31 December Rate 31 December Rate
2011 (%) 2010 (%)

Profit before tax 7,157,316 12,040,080
Corporate tax computed with statutory tax rate (1,431,463) (20.00) (2,408,016) (20.00)
Effects of undeductible expenses (149,306) (2.09) (184,164) (1.53)
Tax exempt income 273,625 3.82 69,023 0.57
Unrecognised deferred tax liability on fair value increase in subsidiaries 125,583 1.75 - -
Tax expense (1,181,561) (16.52) (2,523,157) (20.96)

As at 31 December 2011 and 2010, the corporate tax payable is as follows:

31 December 2011 31 December 2010

Current income tax expense 3,515,536 3,010,146
Prepaid taxes (1,855,123) (2,609,029)
Income tax asset 1,660,413 401,117

As at 31 December 2011, corporate tax provision amounting to TL 7,164 is presented in the account “Current tax liabilities” in the consolidated financial satements (31
December 2010: None).

Deferred tax assets and liabilities

Deferred tax is determined by calculating the tax effect for the differences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases which is used in the computation of taxable profit, and is accounted for using the balance sheet liability method. Such deferred tax assets and
liabilities are recognised in the accompanying consolidated financial statements using the the tax rate effective at the reporting date. Deferred tax assets and liabilities
are presented in the consolidated financial statements as net.

If transactions and other occurrences are accounted at profit or loss; current year corporate tax, deferred tax income/expense which are related to these transactions
and other occurrences are also accounted at profit or loss. If transactions and other occurrences are directly accounted at equity balances; tax effects which are
related to these transactions and other occurrences are also accounted at equity accounts.

As at 31 December 2011 and 2010, assets and liabilities bearing deferred tax assets and liabilities are as follows:

31 December 2011 31 December 2010

Temporary Temporary

difference Deferred tax difference Deferred tax
Derivative instruments for trading purposes 3,040,585 608,117 -- --
Reserve for employee severance pay liability 1,376,753 275,351 1,191,846 238,369
Unused vacation pay liability 620,871 249,757 188,075 37,615
Provision for bonuses 635,829 127,166 609,692 121,938
Financial assets 625,000 125,000 -- --
Provision for doubtful receivables 577,085 115,417 542,873 108,575
Tangible and intangible assets 164,484 32,897 228,574 45,715
Deferred tax assets, net 7,040,607 1,533,705 2,761,060 552,212

21. EARNINGS PER SHARE

According to TAS 33-Earnings per Share Standard, companies whose shares are not traded at stock exchange, do not have to declare earnings per share. Since, the
shares of the Group are not traded at stock exchange, earnings per share is not calculated in accompanying consolidated financial statements.
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22. RELATED PARTY DISCLOSURES

In this consolidated financial statements, the shareholders of the Group and Tiirkiye i$ Bankasi Anonim Sirketi Group companies and all its subsidiaries having indirect

shareholding relation with the Group are referred to as related parties.

Related party balances

31 December 2011

31 December 2010

Receivables from related parties

Trade receivables

-Receivables from investment fund management 207,982 328,001
-Receivables from investment funds of TSKB 8,717 14,035
-Other trade receivables 2,360 --
Total (Note 7) 219,059 342,036
Payables to related parties

Financial liabilities from derivative instruments

Tirkiye Sinai ve Kalkinma Bankasi AS 375,101

Financial liabilities

Tiirkiye Sinai ve Kalkinma Bankasi AS - 60,012,950
Total 375,101 60,012,950
Related party transactions

1 January- 1 January-

31 December 2011

31 December 2010

Expenses

Gain/loss from derivative financial transactions (net)

-Tirkiye Sinai ve Kalkinma Bankasi AS 2,391,001

Loan interests

-Tlrkiye Sinai ve Kalkinma Bankasi AS 736,426 3,323,190
Total 3,127,427 3,323,190
Revenue

-Tirkiye Sinai ve Kalkinma Bankasi AS(*) 450,381 1,014,609
-Yatinm Finansman Investment Funds(**) 3,391,400 4,096,707
-TSKB Gayrimenkul Yatinm Ortakligi AS(™*) - 404,829
Total 3,841,781 5,516,145

(*) consist of agency, derivative transactions and fund management commissions.

(**) consist of investment fund commissions.

(***) consist of commissions from intermediation for public offering.

As at and for the year ended 31 December 2011, the total amount of the remuneration and similar benefits provided to the Group’s general manager, vice general
managers and members of the board of directors is TL 1,851,986 (31 December 2010: TL 1,568,641). Remuneration and similar benefits given to the top
management consists of salaries, bonuses, health and life insurances, severance pay and vacation pay liability expenses.
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23. NATURE VE LEVEL OF RISKS RELATED TO FINANCIAL INSTRUMENTS

This note presents information about the Group’s exposure to each of the below risks, the Group’s objectives, policies and processes for measuring and managing risks.
The Group has exposure to the following risks from its use of financial instruments:

e credit risk,

e liquidity risk,
o market risk,
e operation risk,

23.1. Credit risk

The Group conducts brokerage services on behalf of corporate and individual investors and provides advisory services. The Group also makes trading of various
marketable securities. The Group may be exposed to the risk that counterparty may default on its contractual obligations resulting in financial loss to the Group. In order
to control or mitigate such risks, the Group wants its customers to hold cash or cash equivalents or marketable securities in their accounts. Loan risk management is
performed by following daily values ve liquidity of collaterals, by setting daily limit for counterparty risk ve by following adequacy of collaterals received for loans ve
receivables. The credit risk are mainly originating from Turkey where the Group conducts its mainly operations.



“YS1I 1IpaJa Aue 0] 198[qns 10U a1k Aay] Se papnjoxa aJe sanindes Anb3 (,.)
'S19SSE [BIOUBUIL 10U 8B ABY) SB Papn|axs aJe aBUBYIX] SeAlleALI8q USIMINL 01 UsAID S|elaie||00 pue usalb seajuesend pue sysodsq ()

= = = - - = = - MSUpald 3
UM SWa)l uomsod [eIouRUlj JO JUBWAIRIS JJ0

-- -- -- -- -- -- -- -- S[BJa1R|00 U)IM aN[eA 18U Jo Jed pasjueiens-

- - - - - - - - Jusw.redw|-

. - = - -- - -- -- (anfen y00q ss046) anpupn-

= - = = - - - - S[eJale||09 Ylim 8n[eA 18U Jo Led pasjuesens-

(580'249) - - - - - (580'229) - Juswuteduw|-

G80'2/G - - - - - G80'//S - (on[eA %00q $s019) BNPIBAQ-

= = = . = - - - sjasse paJiedwi Jo anjen Buifiea 1N @

. = = = = - - - S[eJe1e(|0d yym ¥si Jo 1ied pasjueiens-

-- - - - - - - - paJedul 10U INQ 8NPIBAD "))
3B [OIUyM S]18SSe [eIoUBUl JO BnjeA Bulfiied 1aN

-- -- - -- -- - - - paufedwy Jo anpisn0 g
se pap./eBal aq [|IM YoIym 8SIMISLI0 ‘PaInonissl
aJe 1RU) S19SSE [RIOUBUI JO NjeA Buifiied jo

v

YATIRIM FINANSMAN MENKUL DEGERLER ANONIM SIRKETI AND ITS SUBSIDIARY

(Currency: Amounts are expressed in full Turkish Lira [TL] unless otherwise stated)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2011

bL2'2GS'0vS - 8G0°0G.°01 168'712'GG¢E - - 169'€LE'V/L 650'61¢ 8npJano Jou paiiedwl Jayysu 'y
Je OIyM S19SSE [eloueUll J0 anjeA Bulflied 18N
(G90'LyL'sy) - - (816'222) - - (280'898'% 1) - 019 s[eJa}e||0d
UlIM ¥SH 11paJo winwixew Jo Jed pasjueleny-
LL2265°0vS -- 8G0°0G2°01 168‘v712'qS¢ -- -- 169‘c/e'v.L 650612 (3+a+o+g+vy) arep Buiodas
1B SB YSl }palo wnwixew o} ainsodx3
leioL JOUIO  (4y) SIUSWISOAUI  spuny juswisanul  (,)Aued Aued Aued Aued L1L0g Jeqwadaq g
|eloueuld oA sjuswaaibe J2Y10 paiel@d  Jaylo paleey
aseyoindal
9sJanal ‘syueq
1e ysen
S9|qeAI92al JaYl0 S9|qeAI9dal aped]
sa|qeAlaoay

'SMOJ|0} SB 8. SJUSLUNSUI [RIOURUL JO SWI8) Ul dnous) 8y} Aq 8insodxa ¥sL 1pato ‘0 L0z Pue | L0z 1aquiads( L 1e sy
(PanuRUO9) ysU IPaID "L'EeT

(pPenunuod) SINIIWNYLSNI TVIONVNI4 OL @31v13H SHSIH 40 T3A3T IA JUNLVN "€2

87



“pauredw 10U INQ ANPIBA0 818 YOIUM S1aSSe [elouRul) AUe 10U sy dnois auy) ‘0 L0Z PUB | |0z Jaquweos( |§ 18 sy

"SI 11pai Aue 0] 198[qns 10U 81k A8yl Se Papn|oxs aie sanundes Anby (,,)
'S19SSE [e1oURUIJ 10U 8.8 ABU) SB PapN|oxa aJe aBueyIXF SeAIlRALISQ US| 01 UsAIB S[elale||09 pue uaAll seajuelend pue sysodaq ()

- - - - - - - - ysupaln
)M swa uoryisod [e1ouRUI O JUBWALRS 10

= = = = = - - - S[eJ91R(|02 YNiM 8N[eA 18U Jo 1ied pasjueieny-

-- - -- -- - - - - Jusuredw-

- - - - - - - -- (anfen x00q ss046) anpupn-

= = = . = - - - S[eJa1.||00 UliM 8N[eA 18U Jo 1ied pasjueiens-

(€/8'2v9) - - - - - (€/8'2v9) - JuauLiredw-

€/8'C¥S -- -- - -- -- £/8°2rS -- (anfen »00q $S0.D) 8NPIBAQ-

- - = - - - - - S19SSe paliedul Jo anfen buikleo laN '@

= = = = = - - - S[eJ018(100 Y1im ¥si Jo 1ied paslueieny-

- - - - - - - - palieduwl Jou Ing anpigr0 9
aJe YoIym S1asse [eloueul) Jo anjeA Buikied 18N

v

- - - - - - - - paJredul 10 8NPIaAO Se papJeBal aq [|Im LoIUM asIMIBL0 g
‘paIn]onJIsal ale Jey) S1aSse [elouBUl J0 anjea Buikiies 1aN

YATIRIM FINANSMAN MENKUL DEGERLER ANONIM SIRKETI AND ITS SUBSIDIARY

(Currency: Amounts are expressed in full Turkish Lira [TL] unless otherwise stated)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2011

—— Auditor’s Report and Financial Information

8GL'ere'GlIg - 978'8€G'Gl G70°'98€°0.€ - - 1€2'9/0'62F  9€0°Cve anpJano Jou paljedw; 'y
J18U18U 8Je Yalym S1asse [elaueul o anjea BuihLied 1eN
(gse'syS'ze) - - (Ore" 1Y) - - (600'¥0L'2e) - 018 S[eJ81B(|02 YN YSII 1IP8Id Wnwixew Jo Jed pasjueleny-
8sL'eve'sls - 9¥8'8€G°'G 1 G70°98€‘0.¢ - - 1€2‘9.0'621 9€0°che (3+a+o+g+v) e1ep
Buipodai 1e se s }IpaJd wnwixew o0} ainsodx3
[eloL Jau10 (xx) spuny ()Aped Aped  Aped Aped 010z Joqwade(q Lg
SJUBWIISOAUl  JUSLIISOAUI OA 19410 peleley J19y10 palejey
[eloueuly sjuawoalbe
aseyoindal
9sJonal ‘syueq
1e ysen
S9|qeAI99al JaYI0 S9|qeAI99al ape.]
S9|qBeAI999Y

(PenunuUO9) YSU UPaID *|'gT

(penunuod) SINIIWNYLSNI TVIONVNI4 OL @3Lv13H SHSIH 40 T3A3T IA JUNLVN "€2

88



YATIRIM FINANSMAN MENKUL DEGERLER ANONiM SIiRKETi AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2011

(Currency: Amounts are expressed in full Turkish Lira [TL] unless otherwise stated)

23. NATURE VE LEVEL OF RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)

23.2. Liquidity risk

Liquidity risk is the Group’s default in meeting its net funding liabilities. Events causing a decrease in funding resources such as; market deteriorations or decrease in
credit ratings are major reasons of liquidity risk. The Group manages its liquidity risk by allocating its resources to obtain adequate reserves for recovering its current

and potential liabilities.

As at reporting date, the undiscounted contractual cash outflows of the Group are as follows:

Carrying Contractual 3 months 3-12 1-5 More than 5
31 December 2011 Value cash outflows or less months years years
Non-derivative financial liabilities
Financial liabilities (318,507,212) (320,325,746) (320,325,746) -
Trade payables (162,936,976) (162,936,976) (162,936,976) -
Derivative financial liabilities
Forward agreements
Cash outflow (3,040,585) (349,446,500) (349,446,500 -
Cash inflow -- 347,826,945 347,826,945 --
Total financial liabilities (484,484,773) (484,882,277) (484,882,277) -- -- --
Carrying Contractual 3 months 3-12 1-5 More than 5
31 December 2010 Value cash outflows or less months years years
Non-derivative financial liabilities
Financial liabilities (355,849,091) (356,983,921) (356,983,921) --
Trade payables (110,269,469) (110,269,469) (110,269,469) --
Total financial liabilities (466,118,560) (467,253,390) (467,253,390) -- - --

As of 31 December 2011 and 2010, the liquidity requirement of the Group in accordance with Communiqué 34 is as follows:

31 December 2011

31 December 2010

Current assets (A)

Short term liabilities (B)

Current assets/short term liabilities (A/B)

542.280.113 519,798,973
487.083.832 467,822,222
1.11 1.11

23.3. Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices will affect the Group’s income or the value of its
holdings of financial instruments. The market risk is managed by balancing the assets and liabilities exposed to the interest rate change risk.
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23. NATURE VE LEVEL OF RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)

23.2. Liquidity risk

Foreign currency risk

The Group is exposed to foreign currency risk due to the changes in foreign exchange rates while having assets, liabilities or off statement of financial position items

denominated in foreign currencies.

The foreign exchange rates used by the Group for translation of the transactions in foreign currencies as at 31 December 2011 and 31 December 2010 as follows:

US Dollar EUR GBP AUD
31 December 2011 1.8889 2.4438 2.9170 1.8509
31 December 2010 1.5460 2.0491 2.3886 1.5467

As at 31 December 2011 and 2010, the table below summarises the foreign currency position of the Group by presenting the carrying amounts of the assets and

liabilities denominated in foreign currency in TL as follows.

TL equivalent

(Functional
31 December 2011 currency) USD EUR GBP AUD
Cash and cash equivalents 353,375,311 186,729,921 119,212 226 199,457
Financial investments 689,337 364,941 -- -- --
Total assets 354,064,648 187,094,862 119,212 226 199,457
Trade payables (2,985,880) (1,254,390) (104,384) (76) (195,119)
Total liabilities (2,985,880) (1,254,390) (104,384) (76) (195,119)
Foreign currency assets including net
financial position table 351,078,768 185,840,472 14,828 150 4,338
Foreign currency liabilities excluding
net financial position table (349,446,500) (185,000,000) -- -- --
Net foreign currency assets 1,632,268 840,472 14,828 150 4,338

TL equivalent

(Functional
31 December 2010 currency) USD EUR GBP AUD
Cash and cash equivalents 2,336,013 1,164,661 175,792 226 112,946
Financial investments 897,130 580,291 . -- .
Total assets 3,233,143 1,744,952 175,792 226 112,946
Trade payables (2,098,371) (1,031,865) (162,210) (76) (110,261)
Trade payables (2,098,371) (1,031,865) (162,210) (76) (110,261)
Net foreign currency assets 1,134,772 713,087 13,5682 150 2,685
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23. NATURE VE LEVEL OF RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)

23.3. Market risk (continued)
Foreign currency risk (continued)

Exposure to foreign currency risk

A strengthening/weakening of the TL against the other currencies below would have increased/(decreased) the comprehensive income and profit/loss (excluding the tax

effect) As at 31 December 2011 and 2010:

Profit/(Loss)

Equity(*)

Strengthening

Strengthening

of foreign Weakening of of foreign Weakening of
31 December 2011 currency foreign currency currency foreign currency
Increase/(decrease) 10% of US Dollar parity
1-US Dollar net asset/liability 158,757 (158,757) 158,757 (158,757)
2-Hedged portion of US Dollar amounts(-) -- -- -- --
3-Net effect of USD Dollar (1+2) 158,757 (158,757) 158,757 (158,757)
Increase/(decrease) 10% of EUR parity
4-EUR net asset/liability 3,624 (3,624) 3,624 (3,624)
5-Hedged portion of EUR amounts(-) -- -- -- --
6-Net effect of EUR (4+5) 3,624 (3,624) 3,624 (3,624)
Increase/(decrease) 10% of other parities
7-Other foreign currency net asset/liability 846 (846) 846 (846)
8-Hedged portion of other foreign currency amounts(-) -- -- -- --
9-Net effect of other foreign currencies (7+8) 846 (846) 846 (846)
TOTAL (3+6+9) 163,227 (163,227) 163,227 (163,227)

Profit/(Loss) Equity(*)

Strengthening

Strengthening

of foreign Weakening of of foreign Weakening of
31 December 2010 currency foreign currency currency foreign currency
Increase/(decrease) 10% of US Dollar parity
1-US Dollar net asset/liability 20,530 (20,530) 110,243 (110,243)
2-Hedged portion against US Dollar amounts(-) -- - - --
3-Net effect of USD Dollar (1+2) 20,530 (20,530) 110,243 (110,243)
Increase/(decrease) 10% of EUR parity
4-EUR net asset/liability 2,783 (2,783) 2,783 (2,783)
5-Hedged portion of EUR amounts(-) -- -- -- --
6-Net effect of EUR (4+5) 2,783 (2,783) 2,783 (2,783)
Increase/(decrease) 10% of other currencies
7-Net other foreign currency asset/liability 451 (451) 451 (451)
8-Hedged portion of other foreign currency amounts(-) -- -- -- -
9-Net effect of other foreign currencies (7+8) 451 (451) 451 (451)
TOTAL (3+6+9) 23,764 (23,764) 113,477 (113,477)

(*) Profit/loss effect included.
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23. NATURE VE LEVEL OF RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)

23.3. Market risk (continued)

Interest rate risk

The Group is exposed to interest rate risk due to effects of the changes in market interest rates on the interest rate sensitive assets and liabilities.

The Group’s interest rate sensitive financial instruments’ allocation on 31 December 2011 and 2010 are presented below:

31 December 2011 31 December 2010

Fixed rate financial instruments

Financial assets

Time deposits 350,554,613 366,516,050
Receivables from reverse repurchase agreement 272,978 441,346
Financial investments 5,640,291 10,198,783
Financial liabilities
Bank borrowings -- 109,023,526
Payables to Stock Exchange Money Market 318,507,212 246,825,565
Floating interest rate financial instruments
Financial assets
Financial investments 4,739,945 4,754,982
Trade receivables
-Receivables from the loan customers 14,868,087 22,104,009

Interest senility of assets:

The Group’s debt securities classified as financial assets at fair value through profit or loss are exposed to price risk depending upon interest rate changes in the
market. Based on the analysis calculated by the Group, if the interest rate for TL were increased/decreased by 100 bp with the assumption of keeping all other
variables constant, the effect on the fair value of fixed income financial assets and net profit/loss and the effect on equity for the year ended As at 31 December 2011
and 2010 would be as follows.

Profit/(Loss) Equity(*)
100 bp 100 bp 100 bp 100 bp
increase decrease increase decrease
31 December 2011 70,697 (66,932) 70,697 (66,932)
31 December 2010 203,317 (203,137) 162,804 (159,032)

(*) Profit/loss effect included.
Risk of change in marketable securities

If the Istanbul Stock Exchange Index were increased/(decreased) by 20% with the assumption of keeping all other variables constant, the effect on the fair value of
equity shares and profit and loss and comprehensive income of the Group for the year ended as at 31 December 2011 and 2010 would be as follows:

31 December 2011 Profit/(Loss) Equity(*)
20% 20% 20% 20%
increase decrease increase decrease

Financial assets at fair value through profit/loss

-Equity security 4,300 (4,300) 4,300 (4,300)
-Warrant 305 (305) 305 (305)
Available-for-sale financial assets

-Equity security(*) -- -- 525,178 (525,178)
Total 4,605 (4,605) 529,783 (529,783)
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23. NATURE VE LEVEL OF RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)

23.3. Market risk (continued)

Comprehensive income

31 December 2010 Profit/(Loss) statement(*)
20% 20% 20% 20%
increase decrease increase decrease

Financial assets at fair value through profit/loss

-Equity security 315,369 (315,369) 315,369 (315,369)
Available-for-sale financial assets

-Equity security(*) -- -- 746,709 (746,709)
Total 315,369 (315,369) 1,062,078 (1,062,078)

(") Profit/loss effect included.
(**) Available-for-sale financial assets include quoted equity securities.

23.4. Operational risk

Operational risk is the risk that is not inherent in financial, systematic or market-wide risk. It is the risk remaining after determining financing and systematic risk, and
includes risks resulting from breakdowns in internal procedures, people and systems. Operational risk that summarises the risks a company or firm undertakes when it
attempts to operate within a given field or industry.

The Group manages its operational risks to avoid financial losses. In this respect, the Group has identified the following issues within the company processes and
controls;

o Appropriate task distribution with transactions’ independent responsibility,

e The reconciliation and control of operations,

e Compliance with statutory obligations and other regulators,

e Documentation of processes and controls,

e Periodical assessment of encountered operational risks and the adequacy of generated controls and procedures to meet scheduled risks,
e Development of emergency plans,

e Education and professional development,

e FEthics and business standards,

o Effective risk reduction measures by the possibility of including insurance.

23.5. Capital management and capital adequacy management

The Company manages its financial risk in accordance with the communiqué Serial: V, No: 34 “Communiqué on Capital and Capital Adequacy of Brokerage Companies”
(“Communiqué 34") promulgated by CMB. Accordingly, total minimum capital amounts to TL 2,045,000 (31 December 2010: TL 2,015,000). The Company’s minimum
capital amounts 31 December 2011 and 2010 in order of dates are TL 65,052,398 and TL 60,513,349.

The minimum capital adequacy basis that has to be attained by the Company in accordance with the measurement principles of Communiqué 34 is the amount
calculated by deducting the following items from shareholder’s equity:

a) Non-current assets;

1
2
3
4

Tangible assets (net),

Intangible assets (net),

Non-current financial assets after deducting impairment and capital commitments except financial assets traded at stock exchange and other organised markets,
Other non-current assets,
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23. NATURE VE LEVEL OF RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)
23.5. Capital management and capital adequacy management (continued)

b) Unsecured receivables from personnel, shareholders, affiliates, subsidiaries, individuals or entities related with directly or indirectly even if they are customers, and
marketable securities issued by these individuals or entities and are not traded at stock exchange or other organised markets.

Brokerage companies’ capital has to be increased by the company for each stock exchange money market transaction certificates of authorisation in accordance with
following rates.

a) For intermediation in public offering, 50% of the initial capital amount required for intermediation in trading.

b) For the sale and purchase of securities through repurchase and reverse repurchase agreements, 50% of the initial capital amount shall be required for
intermediation in secondary trading

¢) For portfolio management activity, 40% of the initial capital amount shall be required for intermediation in secondary trading.

d) For investment advisory activity, 10% of the initial capital amount shall be required for intermediation in secondary trading.

As at 31 December 2011 and 2010, the Company should have a minimum capital adequacy base amounting to TL 56,689,405 and TL 52,136,929, respectively in
accordance with the certificates of authorization in the scope of Communiqué 34 Paragraph 8. Capital adequacy basis requirement cannot be less than the minimum
share capital addressed by their certificates of authorization, risk provision and operating expenses of the three month period before the valuation day.

As at 31 December 2011 and 2010, the Company fulfils its capital adequacy requirements.

Risk provision

The Company calculates risk provision for both statements of financial position and off-statement of financial position items by using the rates stated in Communiqué
34. Risk provision is the sum of position risk, counter party risk, concentration risk and foreign currency risk amounts which calculated in accordance with the
regulations of Communiqué 34.

As at 31 December 2011 and 31 December 2010, the risk provision amounts calculated in accordance with the regulations of Communiqué 34 are as follows:

31 December 2011 31 December 2010

Position risk 17,876,335 17,785,547
Counter party risk 17,873,915 18,674,501

Foreign currency risk 38,410 4,776
Concentration risk - N

Total risk provision 35,788,660 36,464,824

24. FINANCIAL INSTRUMENTS
Fair value of financial instruments

Fair value is the amount for which an asset could be exchanged on the date of valuation between a willing buyer and a willing seller in an arm’s length transaction after
proper marketing wherein the parties had each acted knowledgeably.

Financial assets and liabilities have to be recognised with their fair values for both accounting policies and presentation of notes.
The following methods and assumptions are used to estimate the fair value of each class of financial instrument for which it is practicable to estimate fair value.
Financial assets

[t is estimated that the fair values and carrying amounts of the bank deposits, receivables from reserve repurchase agreements and other monetary receivables are
close to each other, since they have short term maturities.

Investment funds and securities measured at the fair values are valued using the market prices.
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24.FINANCIAL INSTRUMENTS (continued)
Financial liabilities

[t is estimated that the fair values and carrying amounts of the financial liabilities, trade payables and other monetary liabilities are close to each other due to their
short term maturities.

Classification relevant to fair value information

“TFRS 7-Financial Instruments. Disclosures” Standard necessitates the demonstration of a classified data sorted according to its importance and relevancy
while determining the fair value of financial instruments. This classification depends on quality of related data observability. Observable data means the usage of
market data received from independent sources and non-observable data means the usage of Group’s estimates and assumptions about the market. This distinction
reveals the following classifications.

Level 1: Registered (unadjusted) prices of identical assets or liabilities in active markets.

Level 2: Data which can be observed by directly (through prices) or indirectly (derived from prices) and which excludes the registered prices described in Level 1.
Level 3: Data that is not based on observable market data related to assets and liabilities (non-observable data).

Classification requires the utilisation of observable market data, if available.

In this context fair value classification of assets and liabilities which are measured over their fair values is as follows:

31 December 2011 Level 1 Level 2 Level 3 Total
Cash and cash equivalents

-Investment funds 3,568 -- 3,568
Financial investments

-Investment funds 469,822 -- 469,822
-Marketable securities 2,648,914 4,583,440 7,232,354
-Debt securities 9,178,666 - - 9,178,666
-Financial assets from derivative truncations 1,101,570 1,101,570
Other financial liabilities

-Financial assets from derivative transactions (4,142,155) (4,142,155)
Total financial assets 12,300,970 (3,040,585) 4,583,440 13,843,825
31 December 2010 Level 1 Level 2 Level 3 Total
Cash and cash equivalents

Investment funds 356,339 -- 356,339
Financial investments

-Investment funds 590,081 - 590,081
-Marketable securities 5,310,396 4,583,440 9,893,836
-Debt securities 9,452,274 -- 9,452,274
Total financial assets 15,709,090 -- 4,583,440 20,292,530
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Headquarters

Nisbetiye Cad. Akmerkez

E-3 Blok Kat: 4 Etiler/Istanbul
Tel: +90 212 317 69 00
Fax: +90 212 282 15 50-51

Central Branch
Nisbetiye Cad. Sehit Ahmet
Acarkan Sok. No: 1 A-B
Etiler/Istanbul

Tel: +90 212 263 00 24
Fax: +90 212 263 89 24

Ciftehavuzlar Branch/ISTANBUL
Bagdat Cad. Rifat Bey Sok.
Giingdren Apt No: 269 D: 2 K: 1
Caddebostan/Istanbul

Tel: +90 216 302 88 00

Fax: +90 216 302 86 10

Bakirkdy Branch/ISTANBUL
Istanbul Cad No: 47 K: 4/5
Bakirkdy/Istanbul

Tel: +90 212 543 05 04

Fax: +90 212 543 28 66

Kozyatagi Branch/ISTANBUL
Atatlirk Cad. Onur Is Merkezi No: 3
Kozyatag/Istanbul

Tel: +90 216 386 74 00

Fax: +90 216 386 74 05

Agent

(Ttirkiye Sinai Kalkinma Bankasi A.S.)
Meclisi Mebusan Cad. No: 161 34427
Findikli/Istanbul

Tel: +90 212 334 51 30

Fax: +90 212 243 29 75

Kizilay Branch

Gazi Mustafa Kemal Blv.

No: 8 Kat: 5/6 Kizilay/Ankara
Tel: +90 312 417 30 46
Fax: +90 312 417 30 52

Izmir Branch
Cumbhuriyet Blv. No: 99
Kat: 3 Kordon/Izmir

Tel: +90 232 441 80 72
Fax: +90 232 441 80 94

Bursa Branch

Atatirk Cad. Iskender Is Merkezi
No: 43 Kat: 5 Heykel/Bursa

Tel: +90 224 224 47 47

Fax: +90 224 225 61 25

Adana Branch

Cevat Yurdakul Cad.

Sular Plaza No: 65 K: 2 Adana
Tel: +90 322 458 77 55

Fax: +90 322 458 84 83

Antalya Branch

Ismet Pasa Cad. Tunca Is Merkezi
No: 3 K:1 D:6 07100 Antalya

Tel: +90 242 243 02 01

Fax: +90 242 243 32 20

Samsun Branch

Kale Mah. Atattrk Bulvari
Cenesizler Han No: 584
55030 llkadim/Samsun
Tel: +90 362 431 46 71
Fax: +90 362 431 46 70

Izmit Branch

Omeraga Mah. Hiirriyet Cad.

Es Oray Apt. No: 113 K: 2 D: 6 Izmit
Tel: +90 262 325 40 30

Fax: +90 262 325 90 67



PRODUCED BY FINAR KURUMSAL © 2012
WWW.FINARKURUMSAL.COM - TEL +90 212 269 37 20



SECURITIES

YATIRIM FINANSMAN MENKUL DEGERLER A.S.

44411 44 www.yfsecurities.com A member of TURKiYE$BANKAsn Eroup.





